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New 
Illustrated Booklet 


on 


Assets of $9000 
Behind Each $1000 Bond 


Cities Service Company 7% Gold 


Northern States Debenture Bonds are backed by as- 
sets of $9000 for each $1000 Bond 
Power Company 


outstanding. This is a margin of 
safety equal to a ratio of 9 to 1. 


hese Bonds (Series D) carry a val- 
38 =Airplane — photo- uable conversion privilege which 
graphs of properties may be exercised at the option of the 
7 investor. 

and cities served. 
Denominations of 


Copies mailed free $10, $50, $100, $500, $1000 
on request for Now Yielding 71/n% 
Booklet BI-263. 


Send for Bond Circular D-15 


H. M. Byllesby and Co. SECURITIES-DEPARTMENT 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 


Philadelphia Boston Providence 









































What Is a “Reply” Worth? 


™ HieRE are as many ways to look at financial advertising as there are advertising 
‘I appeals. One house will advertise for publicity; one for direct sales; one for 
‘replies,” the latter being especially confident of its skill in answering letters pro- 
ductively. All three forms have been found etfective, but, whether the advertiser ac- 
knowledges it or not, the ultimate purpose of all advertising is sales. 

It stands to reason that you can make more sales per dollar of investment from medh- 
read solely by men interested in buying securities than from any other.  Prac- 
tically every reader of The Financial World is a man, the producer and, financially, the 
d security as you are to sell one. 
your statements, and he buys for invest- 


us 


investor of the family. He is as anxious to buy a go 
lie is not a professional: he will have to trust 
ment. 
Isn’t an answer from such a man, you knowing in advance that he subscribes to 
Financial World and pays $10 for it, and is therefore actively an investor, worth 
more to vour house than one from a publication of general -crctiation ? 
Why does Sears, Roebuck & Co. keep out of large-town dailies? Why doesn’t 
vy use farm papers? Why doesn’t Harper & Brothers use mail-order papers? 
Give vourself intelligent answers to these questions and you will see the wisdom of 
advertising in The Financial World. Send for the Advertising Manager. 


Advertising Department 


THE FINANCIAL WORLD 


53 Park Place New York 
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SUBSCRIPTION RATES 
United States and its possessions, Mexico and Cuba, $10.00 a Year 
Canada, $11.00 a year; Foreign Countries, $12.00 a year. 


tered as second-class matter October 22, 1906, at the Post Office at New York, N. Y., 
S. A., under the Act of March 3, 1879 Copyright, 1924, by the Guenther Publishing Co. 


IMPORTANT 


en notifying The Financial World of a change in address subscribers should give 
th the old and the new address. This notice should reach us about two weeks 
before the change is to take effect. 











Time Tested 


First Mortgage 


Railroad Bonds 








(Underlying Issues) 


To yield 5% to 712% 





| Foreign Government 
| and Municipal 
Dollar Bonds | 


To yield 6 to 812% 





Complete Information 
upon request 





F. J. LISMAN & CO. 


Members New York Stock Exchange 
since 1895 


20 Exchange Place New York 




















OR thirty-six years we 
2) have carried conservative 
margin accounts for thou- 
sands of individuals through- 
out the country. We solicit 


your commission business on 
this record of service. 
We will gladly discuss with 


you in person or by mail, 
our margin requirements. 


HORNBLOWER & WEEKS 


ESTABLISHED 1888 
42 Broadway, New York 
Telephone Broad 3320 





BOSTON CHICAGO 
PROVIDENCE CLEVELAND 
PORTLAND DETROIT 


Members of New York, Boston 
and Chicago Stock Exchanges 
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CARL H.PFORZHEIMER & CO, 


Phones Broad 4860-1-203-4 25 Broad Str., 











The Gruen Watch Company 
Preferred—Common 
High Class Investments 


WESTHEIMER & CO. 


Members New York Stock Exchange 
CINCINNATI, O. BALTIMORE, MD. 
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$75,000,000 





e Baltimore and Ohio Railroad Company 


First Mortgage Gold Bonds, due July 1, 1948 


Bearing 5% Interest 


Closed Mortgage. Not Subject to 
All or any part of the First Mortgage Gold Bonds bearing 5% 


or any semi-annual interest date thereafter, 


etetted Before April 1, 1945 


interest may be repurchased by the Company on April 1, 1945 


on three months’ previous notice and upon payment of a premium of 


1%4% for each three months from the date of repurchase to the date of maturity. 


Interest payable April 1 and October 1. 


Coupon bonds in denominations of $1,000 and $500 with privilege of registration as to principal 


and exchangeable for bonds registered as to both principal and interest. 





For further information regarding the Company and this 


issue of Bonds, 


reference is made to a letter from Geo. M. Shriver, Eszq., 


Senior Vice-President of The Baltimore and Ohio Railroad Company, copies of which may be obtained from the undersigned and from which 


the following is quoted: 

“These bonds will be issued under the first mortgage of the Com- 
pany dated July 1, 1898, and the principal, as well as the interest at 
the rate of 4% per annum, will be secured by the lien of that mort- 
gage. As the terms of that mortgage provide for interest at the 
rate of 4% per annum, the additional interest cannot be secured 
thereunder, but the Company will agree in a supplemental inden- 
ture that in the event that it should hereafter place any new mort- 
gage upon the property ne these Bonds (on which the Re- 
funding and General Mortgage is also a lien) the additional 1% 


interest which these Bonds ae is to be secured by a lien prior to 
any bonds issued under such new mortgage. 


The proceeds of the sale 
the retirement of an equal 
Lien 34% Gold Bonds, 


of these bonds are to be applied toward 
face amount of the Company’s Prior 
due July 1, 1925. 


The First Mortgage Bonds, 
Bonds above mentioned and 
Side Railroad Company First 


upon the retirement of the Prior Lien 
the $5,000,000 Schuylkill River East 
Mortgage 4% Gold Bonds, due June 1, 


1925, for the retirement of which latter issue the necessary cash 
has already been deposited with the Trustee of that Mortgage, will 
be secured by a first lien, as hereinafter stated, on 1,685 miles of 


first main track, 978 miles of second track and 1,693 miles of other 
track and also upon valuable stations, yards, elevators, piers, shops 
and other terminal properties in the cities of Philadelphia, Pa.; Wil- 
mington, Del.; Baltimore, Brunswick and Cumberland, Md.; Graf- 
ton, Parkersburg, Fairmont and Wheeling, West Va.; Connellsville 
and Pittsburgh, Pa.; Willard, Ohio; Garrett, Ind.; and South Chi- 
cago, Ill.; also the freight facilities at Washington, D. C., and the 


Company’s one-half interest in the extensive coach and en; gine yard 


at that point, as well as upon the equipment of the C ompany, or 
its interest therein, having a present net value after depreciation, 
over equipment trust certificates outst here of over $97,000,000. 


This mileage comprises the main lines of the Company between Phil- 
adelphia, Pa; Baltimore, Md.; Washington, D. C.; Pittsburgh, Pa.; 
Parkersburg and W heeling, West Va.; and also from Akron, Ohio, 
to Chicago, Ill., and constitutes part of the main lines of the Com- 
pany’s system between most of these points and Cleveland, Toledo 
and Cincinnati, Ohio; Louisville, Ky., St. Louis, Mo., and other 
western centers and points on Lake Erie. The First Mortgage will 
be a direct first lien on 880 miles of first main track, 494 miles of 
second main track and 952 miles of other track of the above men- 
tioned mileage, and a first lien on the remaining 805 miles of first 
main track, 484 miles of second main track and 741 miles of other 
track, by the pledge of all the funded or other obligations and of 
all or practically all, but in no case less than 99% of the entire 
capital stock of constituent companies, except the Baltimore Belt 
Railroad Company in which case the entire issue of First Mort- 


gage Bonds is pledged under this mortgage and the stock under the 
Refunding and General Mortgage and about three miles are cov- 
ered by a lease running to the year 2002. The terminal proper 
ties, etc., above mentioned, are covered by a first lien either di 
rectly or through pledge of securities. The net book value of the 
property devoted to transportation purposes, which will be subject 
to the lien of the First Mortgage, after depreciation and over equip- 
ment certificates outstanding, is $386,500,000, which the executive 
officers of the Company believe is considerably less than its actual 
value. 


The First Mortgage Bonds are a lien on these properties prior 
to the bonds (including the 4%4% Convertible Gold Bonds) se 
cured under the Refunding and General Mortgage, of which there 
are at present outstanding or pledged as collateral a total of $197, 
000,000. 


The total income of The Baltimore and Ohio Railroad Company 


for the year ended December 31, 1923, applicable to the payment 
of interest on its bonded debt, rentals and other fixed charges, 
amounted to $50,565,650, while interest, rentals, taxes, etc. (other 


than Federal income taxes) for the same period, amounted to $25, 
743,644. For 1924, even assuming a 20% decrease in freight traffic 
compared with. the preceding year, such total income is estimated 
at $44,000,000 as against interest and other charges of $27,800,000, 
including the additional interest on this issue of bonds. The an- 
nual interest payment required on the First Mortgage Bonds, includ 
ing the present issue, is $7,030,000 


For the five years ended December 31, 1923, the net income after 
deducting dividends paid was $30,528,000, of which $17,500,000 was 
applied to the retirement of funded debt and to additions and _ bet- 
terments to the Company’s properties. 


The total authorized amount of the First Mortgage is limited by the 


terms of the Refunding and General Mortgage to $157,000,000, of 
which there are at present outstanding $82,000,000 of 4% Bonds, 


which, with the present issue of $75,000,000 Bonds, closes this mort 


gage. 

Both principal and interest of the Bonds will be payable in gold 
coin of the United States of America without deduction for any 
tax or taxes which the Railroad Company may be required to pay 


or to retain therefrom under any present or future law of the 
United States of America or of any state, county or municipality 
therein. The Company therefore pays the Federal Income Tax ct 


2° when deductible at the source. 


Application will be made in due course to list these bonds on the 
‘ew York Stock Exchange. 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE BONDS, SUBJECT TO ALLOTMENT, AT 98%% 
LESS INTEREST AT THE ACCRUING RATE FROM DATE OF PAYMENT TO OCTOBER 1, 1924, TO YIELD 
OVER 5.10% TO MATURITY 





Baltimore 
interest, in 


and Ohio Railroad Company 
payment for Bonds allotted, 


Prior Lien 3%% 


Bonds, due July 1, 1925, will be accepted at 100% and accrued 


provided that notice of the amount of such bonds to be tendered in payment is given not 


less than five days prior to the date fixed for delivery of and payment for the new Bonds. 


: Preference in allotment will be given (to the extent determined in each case to be feasible by the undersigned) to sub- 
scribers who agree at the time of subscription to make payment in Prior Lien 342% Bonds at 100% and accrued interest. 





The undersigned reserve the right to close the subscription at 
amount than applied for and to make allotments in their 


The 
Commerce 
counsel of 
funds for 


above bonds are offered if, when and issued 
Commission and any 
all legal proceedings in 


bonds allotted, 


as 


connection with the 


Kuhn, Loeb & Co. 


New York, August 13, 1924. 


and received 
other public authorities that may be necessary of the issuance and sale of the bonds and to the approval by 
issuance thereof. 
which interim receipts will be exchangeable for engraved bonds when ready for delivery. 


Speyer & Co. 


any time without notice, to reject any application, to allot a smaller 


uncontrolled discretion. 


by the undersigned and subject to the approval by the Interstate 


Interim receipts will be delivered against payment in New York 


The National City Company 


Subscriptions for the above Bonds having been received in excess of the amount offered, the subscription list has been closed and 


this advertisement appears as a matter of record only. 
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The Financial World was established to diffuse the truth about investments. has constantly maintained this attitude, 
end will continue to de so, confident in its belief that as long as it clings to this ideal it can count upen the 


support of the investing public. 
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The Trend of Things 


Confidence in the outlook for business and industry continues, with lead- 


ing bankers expressing satisfaction and with fears as to untoward politi- 
cal developments removed. 


and reports indicate confidence in all lines. 


Economic restoration in the farming sections has led to revival in business 


Railroads in the west and southwest, with few exceptions, are reporting 


larger car loadings than at any time during the year, and some roads an- 
ticipate steadily increasing loading of freight for several months. 


Although business has not picked up as briskly as might have been desired, 


there is every indication that it will not be long untii the revival is in 


full swing. 


HEN men like Orto Kaun, of 
W KuHN, Lots & Company, with- 


out hesitation express their con- 

lence in a brighter outlook for business 

generally, we feel that our own construc- 

position is well supported. Business 

for a long time have maintained a 

or less negative attitude, because they 

vere under the influence of negative forces. 

\ more positive attitude gradually is re- 

ing the negative. Here are some of the 

underlying factors which the investor and 
isiness Man is using as a basis now: 

Restoration of the purchasing power 

of the farmer and substantial improvement 

is economic position. 


2. Very low stocks of merchandise and 
commodities in the hands of retailers, 
which makes for a favorable situation once 
buying, under any influence, sets in. 


3. A banking position which makes pos- 
sible extensive expansion in business and 
industry, at low interest rates. 

4. Greatly improved European outlook. 

5. Reasonable assurance that the out- 
come of the Presidential election will be 
favorable. 

Some stock market observers appear to 
be unable as yet to rid themselves of 
worry about the high costs of manufac- 
turing which, they assert, are obstacles in 


the pathway to a reasonable margin of 
profit. 


The time is coming, we will admit, when 
the problem of high costs will have to be 
dealt with. But, if we are correct in our 
opinion that inflation is getting into swing, 
we will venture to say that such things as 
high manufacturing costs will be lost 
sight of. In periods of inflation funda- 
mentals that at other times would be con- 
sidered important are overlooked. 


has been noted this 
week about the failure of business to dis- 
In- 


Re- 


Some complaint 


play any great amount of activity. 
vestigation discloses interesting facts. 
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ports from authentic sources in the Middle 
West indicate that there is optimism in all 
lines, and that the changed economic posi- 
tion of the farmer already is making it- 
self felt in quickened buying. One report 
states that “it is difficult to get certain 
supplies of goods from the mills as fast 
as required, as shipments by jobbers all 
over the country are increasing.” 
* * * 


Loadings of revenue freight in the 
west are steadily gaining, proving 
that business is quickening. The car- 
riers anticipate heavy traffic for sev- 
eral months to come. 


* * * 


AILROADS in the west and south- 

west are moving more loaded cars 
than at any time this year, according to the 
statistics of revenue freight loadings. Rock 
IsLAND and ATCHISON, taken as representa- 
tive, are reporting greatly increased ton- 
nage movement, and expect further en- 
largement due to the heavy movement of 
new wheat. 

Loading of grain west of the Missouri 
has been so heavy that the surplus of cars 
has been called into service, and shortage 
is reported in some sections. 

Movement of and miscel- 
laneous freight is increasing, although there 
is room for much improvement in volume. 
Railroad men appear confident that it will 
materialize. 


merchandise 


Primary receipts of grain last week were 
the largest in more than three months. A 
feature was an increase of 5,299,000 bushels 
of wheat for the week, which exceeded 
last year’s by 5,642,000 bushels, and aggre- 
gated 22,390,000 
this time in five years. 


bushels, the 


largest at 


Receipts of grain at primary markets 


the past- week, the last three ciphers 
omitted, follow: 
Wheat, Corn, Oats, Total, 
Week ending bush. bush. bush. bush. 
Aug. %, 1924....>. 22,390 3,690 1,967 28,825 
Aug. 11, 1923..... 16,748 4,229 65,107 27,416 
Aug. 12, 1922 15,248 4,737 5,649 28,667 
| ae} ee |: 16,242 5,276 8,150 31,643 
mms. 24, TORO. s< 0% 9,404 1,822 5,210 17,536 
Aug. 2, 1924 17,161 5,290 2,714 26,015 
July 26, 1924.4... 9,944 5,620 2,504 19,375 
ow 19;. 2984..... 8,529 3,338 2,168 15,285 
July 12, 1924..... 6,939 581 2,737 14,402 


Eastern lines are feeling the effects of 
improved business of their Western con- 
nections, and increased 4 
per cent for the week, but they are hand- 


loadings have 
ung between 4 and 5 per cent less tonnage 
than last year. Automobile shipments are 
increasing. 

The following table shows the loading 
of revenue freight, in cars, on several 
western lines, for July of this and last 
year. It will be noted that there was a 
decline in some instances but it is likely 
that there was a corresponding drop in 
maintenance expenditures. 


G 





1924 1923 Increase 
Gulf Coast Lines.... 13,400 11,585 15.6 
Texas & Pacific..... 33,723 3 y 8.0 
Missouri Pacific 128,481 121,558 5.6 
St Louis-San Fran, 66,489 65,975 0.7 
Missouri-Kansas-Tex. 45,603 45,540 0.1 
St. Louis Southwest. 21,394 22,682 *5.3 
Kansas City South.. 17,056 18,104 *5.5 
International-Gt. Nor. 13,258 15,108 *12.2 
* Decrease. 
. * * 


As this review is being written, the 
financial district is talking about the 


196 


pending German loan, which, invest- 
ment houses seem confident, will meet 
with success. 
sa 

UYERS continue to be eager to absorb 

bonds, as is evidenced by the manner 
in which all new offerings in the past fort- 
night have been absorbed. The success of 
the recent Norwegian loan, and the strength 
of various outstanding European obliga- 
tions recently, has been commented upon 














Commodity Prices Higher 
Commodity prices recently aver- 
aged 147.9 per cent of the pre-war 
level, compared with 147.1 in the 
previous week, according to Irving 
Fisher. Changes in the wholesale 
price level since the war—1913 equal- 
ing 100—were as follows: 
High, 1914 _....... : nie 
High, 1917 sical 189 
High, 1920 247 
High, 1922 ......... sii 158 
EO a 138 
Average. 1925 .........-.............. 161.5 
ah, 1923 .......... 167 
Ee 5 re : 151 
Average, Jan., 1924 154.4 
Average, February 153.4 
Average, March. ....................... 148.7 
Average, April .... 145.9 
Average, May .... 144.8 
Average, June 143 
Average, July 145.2 
Week Aug. 9 .... 147.9 














favorably by the Street, which concludes 
that those factors augur well for the suc- 
cess of the forthcoming $100,000,000 Ger- 
man loan. 

Francis H. Sisson, Vice-President of 
the Guaranty Trust Company, who re- 
turned recently from an extended visit 
abroad, this week stated that, in his opin- 
ion, the outlook for the German offering 
was favorable. 

“The whole situation has cleared won- 
Mr. “Conditions 
are a great deal better all over Europe.” 

German industry has been undergoing a 
steady process of consolidation and today 
represents a maximum of efficiency. All 
that is required to set it in motion to the 
end that general restoration of economic 
equilibrium may be accomplished, is the 
sort of “economic fuel” that financing sup- 
plies. 


derfully,” says Sisson. 


The terms and conditions under which 
the loan is made are the important factors 
if American investors are to be counted 
upon to come forward with the funds to 
make the loan a success. 
unquestionable 


How to provide 
security, therefore, is a 
most important problem, and THe FINan- 
CIAL WorLD awaits with interest announce- 
ment of terms. 

e 2 2 


No important changes in money 
rates have occurred, and it is unlikely 
that there will be any pronounced 
hardening in rates this fall. Pros- 
pect of trade revival does not mean 





that rates for money will show 


cor- 
responding stiffening. 
se 6 
O important changes have taken place 
in money rates this week, nor does jt 
appear likely that any will occur in the 


fall months. The prospect of progressive. 
ly increasing business activity does not 
mean that interest rates will undergo any 
significant change. , 

Most authorities anticipate that there wil] 
be only a slight increase in rates between 
now and the end of the year, with decline 
tu new low levels in the fore part of 1925. 

Recalling the dullness of business jp 
1915, and the boom in 1916, it is interesting 
that there were lower rates for money in 
the boom period than during the depression, 

* * x 

Further advances in commodity 
prices occurred this week. These ad- 
vances indisputably are being made 
the basis for stock market operations 
and probably will be the dominant 
influences for the bull movement. 


* * * 
OMMODITY prices again advanced 
rather sharply this week and _ the 


Street now is paying close attention to 
each development. 

Anyone who seeks to deny that infla- 
tion is in process must be hard put to dis- 
cover proof in the face of irrefutable evi- 
dence. Advances of commodity prices this 
week covered all lines. 

According to the Engineering and Min- 
ing Journal buying of non-ferrous metals 
is proceeding in large volume and prices 
are maintaining the advance begun several 
weeks ago, attention to which was directed 
in these columns. 

Thursday, the official review of the metal 
industry said in part: 

“Copper has risen one-quarter cent in 
value during the last six business days, 
brining the market to 135¢c. delivered 

“Inquiry has been fine from both domes- 
tic and foreign consumers. Germany 
been an especially active purchaser. 
lative influences seem to be at work abroad, 
both among dealers and fabricators. 

“On Monday, August 11, the American 
Smelting and Refining Company advanced 
its official contract price of lead from 7.50 
to 7.75c. per pound New York. The out- 
side market is also at higher levels. Ad- 
vancing prices have not had any apprecia- 
ble effect upon the appetite for lead of 


has 


Specu- 


manufacturers. If the amount of lead 
sold during the week is any accurate gaugé, 
consumers have been very hungry indeed 


for the metal. All classes of buyers, with 


the exception of storage battery makers, 


bought large quantities, and the demand is 
still unsatisfied. 
“Sales of prime Western and high grade 


zinc have been larger than usual during 
the week. 


‘Buying of tin on the part of domestic 

1 +he 

consumers has been excellent, and te 
price has therefore been responsive 


advanced to 52.125c.” 

Markets for rubber and wool hav 
stronger and the cotton market t 
the end of the week resumed its upward 
swing. 
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Prices and Unfilled Tonnage 


@ Is there any relationship between the unfilled tonnage of the U. S. Steel 
Corporation and the market price of the stock? 


« A very interesting study of the world’s largest industrial corporation’s 


forward bookings of orders and the price level of its common shares. 


@ While THE FINANCIAL WORLD has no confidence in mechanical methods 


the accompanying study. 


4 there any relationship between the 


- ‘nfilled tonnage reported by the U. S. 
- Steel Corporation from month to 
e month and the market action of the com- 
S mon stock? The unfilled tonnage figures 
t - are eagerly awaited and as they have been 
made public since 1902 they give a more 
than twenty-year experience table. 
d The accompanying chart shows the trend 
e wn 


the tonnage and the trend in the market 
of U. S. Steel common. It will be 

noted that the tonnage of unfilled orders 
- n the corporation’s books has been as low 

as 4,500,000 tons ten times. It reached ab- 
- normal peaks in 1917 and 1920 brought on 
is by the war and post-war inflation periods. 


The Time to Buy 


0 nrice 
pt! 


Is Going back to pre-war periods it would 
- seem that in general the time to buy U. S. 
i] Steel was when the unfilled business was 


and the time to sell it was when the 
Take in 1904 when 


11 
d small 


reverse was thé case. 


By ADAM PRYOR 


followed by an almost perpendicular ad- 
vance in both tonnage and stock prices, cul- 
minating in the record high of 1917 for 
both tonnage and stock. There then en- 
sued a period of distribution of part of 
the war-time profits which stabilized the 








United States Steel 


Net Earnings by Months 


Month 1924* 1923° 1922° 
January ..-------$14,771 $10,561 $4,654 
February .... : 16,238 9,527 6,180 
March . . 19,065 14,691 8,505 
First Quar.... .. 50,075 34,780 19,339 
April .. ..... 16,048 14,399 7,750 
May ...-- 13,419 17,698 8,824 
June - 11,912 15,759 10,712 
Second Quar 41,381 47,858 27,286 
July ..... 15,767 9,833 
August 16,997 10,615 
September . 14,289 7,019 
Third Quar 47,053 27,468 
eae sa 18,600 8,566 
CE ee 17,286 9,663 


December .......... 
Fourth Quar 
Total for Year . 


14,067 9,222 
49,954 27,552 


179,646 101,647 


*Last three figures omitted. 




















of predicting future market prices, there is considerable significance in 


therewith largely because of the placing 
of the common on what is generally re- 
garded as a 7 per cent basis toward the 
close of 1923. 


Tonnage Is Low 


This brings us up to the present mo- 
ment. Tonnage of unfilled orders is very 
close to the record low for all time. There 
is little question but that the next impor- 
tant change in the trend of this basic in- 
dicator will be upward. Does this mean 
that the stock will move upward from 
now on? 

That cannot be said with any degree of 
definiteness. However, this much can be 
said, and that is, that never in the history 
of this corporation has the stock started 
on a downward trend just as the unfilled 
tonnage was starting up. Neither has the 
stock started a broad upward movement 
just as peak was about to be reached in 
the unfilled tonnage. 














| the unfilled tonnage was around the 3,000,- 
000 mark and the price of the stock around price of the stock to some extent into the Favorable Indications 
a $10; in 1906 the gonnage was around post-war inflation period of 1919-1920; While no definite conclusions can be 
S, 8,000,000 and the stock around $50. this was followed by a sharp decline in drawn from the foregoing, it is quite ob- 
d Then in 1907 unfilled orders dropped unfilled tonnage and an equally sharp de-° vious that if other factors indicate that 
S. sharply, getting below the 4,500,000 mark cline in the price of the stock. the time is favorable to buy the stock, the 
as early in 1908, when the stock was around In 1921 when tonnage dropped below fact that unfilled tonnage is low should be 
' 30 and got up to 6,000,000 toward the the 5,000,000 mark the common stock was regarded as favorable. On the contrary, 
d, close of 1909, when the stock was around around 70—the record low price; tonnage when other factors indicate that the stock 
%). Then came another drop in the un- declined moderately further but the stock should be sold the fact that unfilled ton- 
wn filled tonnage by the close of 1910 but advanced steadily from that point until a nage is high should be regarded as con- 
od market action did not synchronize as for- high of above 110 was reached; this high firmation of the advisability of selling. 
50 merly, although high market prices were price was reached just before tonnage Certainly anyone interested in U. S. Steel 
reached toward the close of 1912 when started on the downward trend again. The will do well to watch the trend in the 
\- tonnage was at peak. broad trend of unfilled tonnage has been unfilled tonnage along with the other fac- 
7 Then came a_ steady decline which downward since the end of 1922; the tors that govern the market price of this 
of reached bottom when the war broke out, stock, however, has not acted in synchrony _ issue. 
ad 
e, Comparative Showing U.S. Steel Stock Prices and Unfilled Tonnage 
th | ,'902, 1903, 1904 , 1905 , 1906, 1907, 1908, 1909, 1910 , I9Il 


| COMPARATIVE CHART 
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I9i2 , 1913, 1914 , 1915 , 1916 , I9IT , 1918 , 1919 , 1920, 1921 , 1922, 1923 ,1924 
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It stands to reason that the securities of Investment 
Trusts represented by such sound values will strongly 


appeal to investors for the reason 


within the purse of the humblest and their shares can 
be bought outright, one share, ten, or as many as may 


The Ideal Investment Trust 


@ Will it become possible to popularize 
the Investment Trust in this country 
as it has been in Great Britain, where 
some of them have paid as much as 
42 per cent per annum to their share- 
holders. 


@ Providing as they do the opportunity 
to the small investor to purchase 
sound securities they should appeal to 
us and the several trusts already or. 
ganized indicate a favorable recep- 
tion to this innovation in our finance. 


@ What constitutes the Ideal Investment 
Trust is discussed by the publisher of 
THE FINANCIAL WORLD. 
some decided views on this subject. 


that their price ts 


be desired, and as frequently as the investor has funds 


available. For the investor this is an ideal arrange- 
ment. It breeds the habit of saving. 


N innovation consisting of a low- 
y priced security embodying the un- 
derlying strength of sound values, 
provided the proper safeguards are em- 
ployed, has been devised for our large 
body of middle class investors. It is called 
the “Investment Trust.” Within the last 
six months several of such trusts, or as I 
shall call them, combinations of capital, 
have been formed. The popular reception 
accorded them by investors indicates that 
this idea of popular financing is to become 
a permanent force in husbanding in the 
future the savings of the masses in legiti- 
mate securities. 
The “Investment Trust” is by no means 
a new idea in financing. 
with us. 


It is only new 
In Great Britain it has proven 
itself a conclusive success, which is not so 
surprising considering that jthe great ma- 
jority of them have paid excellent divi- 
dends ‘on their shares for a good many 
years and in addition as a further pro- 
tection to their shareholders have accumu- 
lated substantial reserves. 


Success Abroad 


What measure of success has been at- 
tained abroad by these trusts is better il- 
lustrated by mentioning some of them and 
citing their dividend record. It will pro- 
vide an illuminating background to what 
I will say later. This partial list of suc- 
cessful trusts includes the Alliance Trust, 
500,000 shares, which had paid from 35 to 
42 per cent per annum from 1912 to 1922; 
British Investment Trust, 800,000 shares, 
27 to 31 per cent; Caledonia Trust, 200,000 
shares, 11 to 19 per cent; Investment Trust 
Corp., 800,000 shares, 23 to 32 per cent; 
Metropolitan Trust, 400,000 shares, 24 to 
30 per cent, and the United States Gen- 
eral Trust, 200,000 shares, which paid from 
9 to 17 per cent in the same ten-year 
period. 

Because of the newness of the Invest- 
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ment Trust to many of our lay investors, 
its nature and its purpose is not clearly 
understood, hence a brief and lucid ex- 
planation will enlighten them. Primarily, 
it is a combination of capital supplied by 
numerous investors into one common fu’ 1. 
Mobilizing their funds in this manner it 
can be reinvested to greater advantage in a 
diversified selection of securities and the 
factor of security considerably enhanced. 


In turn, the “Investment Trust” issues to ' 


its members its shares in the amount of 
their investment and upon these member- 
ship units disburses pro rata dividends in 
accordance to the dividends it receives on 
the securities it has bought, including all 
accruals from ‘stock rights and extras. 


Fundamentally Sound 


This is the main structure of an “In- 
vestment Trust.” Its: fundamental sound- 
ness cannot be questioned. If in the 
course of its operations any weakness de- 
velops, iit is not in the idea, but in the 
fabric, and that is largely composed of 
the management, for on its shoulders falls 
the burden of the proper selection of the 
securities. 

It is in this connection that I believe it 
advisable to sound a note of caution, for 
there is no doubt in my mind that in the 
trail of the success already earned by the 
several Investment Trusts which have sub- 
mitted themselves to the consideration of 
our investors, will follow a breed of poor 
imitators. Our financial schemers will 
adopt the idea, and there is no way to pre- 
vent them. 

This development is to be anticipated 
because of the very trenchant appeal the 
Investment Trust will make to the small 
investor, and, therefore, to be forewarned 
is to be forearmed against avoidable 
blunders. 

While we have generally known that 
America has been a green field and a rich 


pasturage for the get-rich-quick schemer, 
we have been more or less in ignorance of 
the cause. Still, it is not so difficult to 
find it. The reason has been that the 
small investors found themselves unable + 
purchase the sound securities with their 
limited funds for the price was beyond 
their reach. Being in this position, and un- 
able to participate in legitimate investments 
they fell an easy prey to whatever su))sti- 
tute crafty promoters provided. The re- 
sult has been a waste of capital estimated 
annually between $500,000,000 to $600,000,- 
000. 
Eager to Buy 

This fact cannot be disputed. If we 
need any evidence to prove how eager is 
the small investor to purchase the better 
grade of securities, if given the oppor- 
tunity, to secure it we need only to revert 
back to a few years ago to the tremen- 
dous business transacted in securities on 
the partial payment buying plan by the 
bucket shops which paraded themselves as 
stock brokers. If the idea had not )ecen 
sound and so appealing it never could have 
succeeded as it did for it gave the small 
investor the chance to buy a good security 
and pay for it on the instalment pla’ 
it was unfortunate that the broker ©: 
disappeared or announced his bank: 
before the payments were completed 


This theoretically 
improperly safeguarded, largely fell 
the hands of irresponsible brokerag« 
cerns for the reason that the legitimate 
stock exchange firms were under such 4 
big overhead expense they could not 
dle it on a profitable basis. Yet, its 
cess has served the useful purpo 
showing how easily it is possible to 
est the savings of the American mass<> 
standard securities if a general mov 
along this line was inaugurated. Blu: ky 
laws would then not be needed as much 
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Investment Trusts which have al- 
been organized by our investment 
rs have started out well, in so far 
icy have for their foundation a well- 
| list of securities. There have 
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ncludes the shares of seventeen rail- 
systems, each with an _ established 


idend record and earning power, an- 


her consisting of the shares of fourteen 


iccessful chain store companies, the 


| composed of the shares of ten suc- 


| Edison light and power companies, 
he fourth embraces the stock of 


nd oil companies, mostly made up of 





tandard Oils. 
ties these trusts possess one of the 
entials of what I regard as an ideal 





In the matter of their 


for the investor. 


basic principle of these Trusts is a 


one. For example, the trust in the 


iy stocks employs as its unit 115 


shares distributed among seventeen rail- 
way companies, whose aggregate par value 
amounts to $10,000. Against each one of 
these $10,000 units it issues its own bank- 
ers’ shares, each share representing 1-1,000 
interest in it. Each of its own shares it 
sold originally to investors for $14 a share, 
at which price the dividends the trust re- 
ceived from its railroad holdings returned 
a yield around 7 per cent per annum. 

The same principle was observed in the 
organization of the Investment Trust in 
in Chain Store stocks for which the in- 
vestor was asked $16.25 a share and for 
the shares in the trust in the Edison stocks 
a price of $15 was set. 


Make Strong Appeal 


It stands to reason that the securities 
of Investment Trusts represented by such 
sound values will strongly appeal to in- 
vestors for the reason that their price is 
within the purse of the humblest and their 
shares can be bought outright, one share, 
ten, or as many as may be desired, and as 
frequently as the investor has funds avail- 
able. For the investor this is an ideal ar- 
rangement. It breeds the habit of saving. 
Another excellent feature is the arrange- 
ment entered into by several of these In- 
vestment Trusts whereby the _ trustees 
agree to deliver the underlying securities 
whenever the investor, if he so elects, de- 
livers to the trustee 1,000 bankers’ shares 





the equivalent to the $10,000 unit pledged 
to secure them. 

Another ideal feature about these In- 
vestment Trusts is they enable the investor 
to secure the diversification of their if- 
vestments which is a prime essential the 
large investor seeks in order to assure 
himself with the maximum degree of 
safety. 

Every innovation in finance has its crit- 
ics. The Investment Trusts have not es- 
caped theirs. Among the objections which 
have been raised against them I note is 
the contention that the small investor is 
compelled to pay a premium for his 
shares, another is that this form of financ- 
ing, should it grow in popularity, will tend 
to reduce the floating supply of securities 
in the market, and the third contends that 
the market for their shares is restricted 
because they are not listed. So far as 
they concern the investor none of these 
criticisms are sound. 

The small investor must expect and 
does expect to pay a small premium, as 
otherwise it would not be possible to pro- 
vide him with this opportunity of buying 
standard igrade securities. Does not the 
stock broker specializing in odd lots do 
this very same thing? As the demand for 
the shares of Investment Trusts expand 
the cost to the investor will decrease. It 
hardly concerns the investor whether the 
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a great 
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matter how ar- 
dently that situa- 
tion may have 
been prayed for, 
a number of non- 
conformists — -will 
arise and proclaim 
that ruin and dev- 
astation will fol- 
This has been true as regards the 
plan, which now appears to be 
‘ a settlement. 


rder to judge of the validity of these 
‘ comments it is necessary to ask 
hat the adoption -of the plan would 
‘rom the economic viewpoint. It 
» reasonable to reply that it would 
world peace, increased production, 
undance. It is difficult indeed to 
these terms, singly or collectively, 
mous with disaster. It is even 
lificult to imagine why, if a settle- 
i the European problem bade fair 
k injury to this country, our leading 
ien, bankers, and captains of indus- 
ve made such zealous efforts to get 
itter straightened out. 
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The chief argument of the non-conform- 
ists is that when production is restored in 
Europe, and especially in Germany, we 
will be flooded with cheap goods, which 
will result in keen competition and a con- 
sequent reduction of the already unsatis- 
factory profit margin in manufacturing 
lines. This argument contains just enough 
truth to render it plausible. No doubt com- 
petition will increase in certain lines, and 
no doubt some classes of enterprise will 
be adversely affected. But this is to look 
at only one phase of the proposition. Fred- 
erick Bastiat, one of the most brilliant and 
outspoken of the economists, once stated 
that every problem had two sides—that 
which was seen and that which was not 
seen; that in examining such problems the 
interests of the producers were always 
emphasized and the interests of the con- 
sumer left out of sight, and that fear of 
increased production and abundance was 
the most absurd of all fears. 


Things That Are Not Seen 


The things that are not seen in some of 
the discussions of the European situation 
may be briefly summarized as follows: 
First, that the very competition which may 
result in reducing the profits of a portion 
of our manufacturers will create a demand 
for our raw materials, especially for those 





of which we control the world’s surplus 
supply, ¢.g.: cotton and copper; second, 
that lower prices for fabricated goods will 
increase the purchasing power of consum- 
ers and permit them to buy all classes of 
goods more freely, and, third, that Europe 
owes us billions of dollars, which can be 
paid only if normal conditions of produc- 
tion and distribution are restored. 


To argue against increased production 
and an abundant supply of goods at rea- 
sonable prices is tantamount to arguing 
against the invention and use of machin- 
ery. In textiles, for example, we are now 
able to produce a hundred times as much 
in a given time as could be produced by 
hand a century ago. The result has not 
been the ruin of producers of textiles, but 
greatly increased consumption of wearing 
apparel, bedding, etc. The leading econo- 
mists have for many years pointed out 
that the wants of man are insatiable and 
that there can be no such thing as over- 
production of products generally, and 
nothing more serious than temporary over- 
production of any single product. In this 
connection one of our most practical econo- 
mists, Mr. George D. Roberts, of the Na- 
tional City Bank, remarked pertinently in 
a recent letter that all one need do to real- 
ize the absurdity of the over-production 

(Please turn to page 217) 
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It stands to reason that the securities of Investment 
Trusts represented by such sound values will strongly 
appeal to investors for the reason that their price is 
within the purse of the humblest and their shares can 
be bought outright, one share, ten, or as many as may 


The Ideal Investment Trust 


@ Will it become possible to popularize 
the Investment Trust in this country 
as it has been in Great Britain, where 
some of them have paid as much as 
42 per cent per annum to their share- 
holders. 


@ Providing as they do the opportunit 
to the small i 
sound securities they should appeal to 
us and the several trusts already or- 
ganized indicate a favorable recep- 
tion to this innovation in our finance. 


@ What constitutes the Ideal Investment 
Trust is discussed by the publisher of 
THE FINANCIAL WORLD. 
some decided views on this subject. 


be desired, and as frequently as the investor has funds 


available. For the investor this is an ideal arrange- 
ment. It breeds the habit of saving. 


N innovation consisting of a low- 
A priced security embodying the un- 
derlying strength of sound values, 
provided the proper safeguards are em- 
ployed, has been devised for our large 
body of middle class investors. It is called 
the “Investment Trust.” Within the last 
six months several of such trusts, or as I 
shall call them, combinations of capital, 
have been formed. The popular reception 
accorded them by investors indicates that 
this idea of popular financing is to become 
a permanent force in husbanding in the 
future the savings of the masses in legiti- 
mate securities. 
The “Investment Trust” is by no means 
a new idea in financing. 
with us. 


It is only new 
In Great Britain it has proven 
itself a conclusive success, which is not so 
surprising considering that jthe great ma- 
jority of them have paid excellent divi- 
dends on their shares for a good many 
years and in addition as a further pro- 
tection to their shareholders have accumu- 
lated substantial reserves. 


Success Abroad 


What measure of success has been at- 
tained abroad by these trusts is better il- 
lustrated by mentioning some of them and 
citing their dividend record. It will pro- 
vide an illuminating background to what 
I will say later. This partial list of suc- 
cessful trusts includes the Alliance Trust, 
500,000 shares, which had paid from 35 to 
42 per cent per annum from 1912 to 1922; 
British Investment Trust, 800,000 shares, 
27 to 31 per cent; Caledonia Trust, 200,000 
shares, 11 to 19 per cent; Investment Trust 
Corp., 800,000 shares, 23 to 32 per cent; 
Metropolitan Trust, 400,000 shares, 24 to 
30 per cent, and the United States Gen- 
eral Trust, 200,000 shares, which paid from 
9 to 17 per cent in the 
period. 

Because of the newness of the Invest- 
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ment Trust to many of our lay investors, 
its nature and its purpose is not clearly 
understood, hence a brief and lucid ex- 
planation will enlighten them. Primarily, 
it is a combination of capital supplied by 
numerous investors into one common fu 1. 
Mobilizing their funds in this manner it 
can be reinvested to greater advantage in a 
diversified selection of securities and the 
factor of security considerably enhanced. 
In turn, the “Investment Trust” issues to 
its members its shares in the amount of 
their investment and upon these member- 
ship units disburses pro rata dividends in 
accordance to the dividends it receives on 
the securities it has bought, including all 
accruals from stock rights and extras. 


Fundamentally Sound 


“In- 
Its fundamental sound- 
be questioned. If in the 
course of its operations any weakness de- 
velops, it is not in the idea, but in the 
fabric, and that is largely composed of 
the management, for on its shoulders falls 
the burden of the proper selection of the 
securities. 

It is in this connection that I believe it 
advisable to sound a note of caution, for 
there is no doubt in my mind that in the 
trail of the success already earned by the 
several Investment Trusts which have sub- 
mitted themselves to the consideration of 
our investors, will follow a breed of poor 
imitators. Our financial schemers will 
adopt the idea, and there is no way to pre- 
vent them. 

This development is to be anticipated 
because of the very trenchant appeal the 
Investment Trust will make to the small 
investor, and, therefore, to be forewarned 
is to be forearmed against 
blunders. 

While we have generally known that 
America has been a green field and a rich 
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shares distributed among seventeen rail- 
way companies, whose aggregate par value 
amounts to $10,000. Against each one of 
these $10,000 units it issues its own bank- 
ers’ shares, each share representing 1-1,000 
interest in it. Each of its own shares it 
sold originally to investors for $14 a share, 
at which price the dividends the trust re- 
ceived from its railroad holdings returned 
a yield around 7 per cent per annum. 

The same principle was observed in the 
organization of the Investment Trust in 
in Chain Store stocks for which the in- 
vestor was asked $16.25 a share and for 
the shares in the trust in the Edison stocks 
a price of $15 was set. 


Make Strong Appeal 


It stands to reason that the securities 
of Investment Trusts represented by such 
sound values will strongly appeal to in- 
vestors for the reason that their price is 
within the purse of the humblest and their 
shares can be bought outright, one share, 
ten, or as many as may be desired, and as 
frequently as the investor has funds avail- 
able. For the investor this is an ideal ar- 
rangement. It breeds the habit of saving. 
Another excellent feature is the arrange- 
ment entered into by several of these In- 
vestment Trusts whereby the _ trustees 
agree to deliver the underlying securities 
whenever the investor, if he so elects, de- 
livers to the trustee 1,000 bankers’ shares 


the equivalent to the $10,000 unit pledged 
to secure them. 

Another ideal feature about these In- 
vestment Trusts is they enable the investor 
to secure the diversification of their ih- 
vestments which is a prime essential the 
large investor seeks in order to assure 
himself with the maximum degree of 
safety. 

Every innovation in finance has its crit- 
ics. The Investment Trusts have not es- 
caped theirs. Among the objections which 
have been raised against them I note is 
the contention that the small investor is 
compelled to pay a premium for his 
shares, another is that this form of financ- 
ing, should it grow in popularity, will tend 
to reduce the floating supply of securities 
in the market, and the third contends that 
the market for their shares is restricted 
because they are not listed. So far as 
they concern the investor none of these 
criticisms are sound. 

The small investor must expect and 
does expect to pay a small premium, as 
otherwise it would not be possible to pro- 
vide him with this opportunity of buying 
standard igrade securities. Does not the 
stock broker specializing in odd lots do 
this very same thing? As the demand for 
the shares of Investment Trusts expand 
the cost to the investor will decrease. It 
hardly concerns the investor whether the 


(Please turn to page 212) 


Dawes Plan and Prosperity 


. 


HEN - 
WV EVER 
a great 
problem approaches 
solution, and no 
matter how ar- 
dently that situa- 
tion may have 
been prayed for, 
a number of non- 
conformists will 
arise and proclaim 
that ruin and dev- 
astation will fol- 
This has been true as regards the 
es plan, which now appears to 
ng a settlement. 


be 


order to judge of the validity of these 
rse comments it is necessary to ask 
what the adoption of the plan would 

from the economic viewpoint. It 
irs reasonable to reply that it would 

world peace, increased production, 
abundance. It is difficult indeed to 

these terms, singly or collectively, 
nymous with disaster. It is even 
: difficult to imagine why, if a settle- 
t of the European problem bade fair 
ork injury to this country, our leading 
smen, bankers, and captains of indus- 
lave made such zealous efforts to get 
matter straightened out. 


‘ust 16, 1924 


By THOMAS GIBSON 


The chief argument of the non-conform- 
ists is that when production is restored in 
Europe, and especially in Germany, we 
will be flooded with cheap goods, which 
will result in keen competition and a con- 
sequent reduction of the already unsatis- 
factory profit margin in manufacturing 
lines. This argument contains just enough 
truth to render it plausible. No doubt com- 
petition will increase in certain lines, and 
no doubt some classes of enterprise will 
be adversely affected. But this is to look 
at only one phase of the proposition. Fred- 
erick Bastiat, one of the most brilliant and 
outspoken of the economists, once stated 
that every problem had two sides—that 
which was seen and that which was not 
seen; that in examining such problems the 
interests of the producers were always 
emphasized and the interests of the con- 
sumer left out of sight, and that fear of 
increased production and abundance was 
the most absurd of all fears. 


Things That Are Not Seen 


The things that are not seen in some of 
the discussions of the European situation 
may be briefly summarized as follows: 
First, that the very competition which may 
result in reducing the profits of a portion 
of our manufacturers will create a demand 
for our raw materials, especially for those 


of which we control the world’s surplus 
supply, ¢.g.: cotton and copper; second, 
that lower prices for fabricated goods will 
increase the purchasing power of consum- 
ers and permit them to buy all classes of 
goods more freely, and, third, that Europe 
owes us billions of dollars, which can be 
paid only if normal conditions of produc- 
tion and distribution are restored. 


To argue against increased production 
and an abundant supply of goods at rea- 
sonable prices is tantamount to arguing 
against the invention and use of machin- 
ery. In textiles, for example, we are now 
able to produce a hundred times as much 
in a given time as could be produced by 
hand a century ago. The result has not 
been the ruin of producers of textiles, but 
greatly increased consumption of wearing 
apparel, bedding, etc. The leading ecorio- 
mists have for many years pointed out 
that the wants of man are insatiable and 
that there can be no such thing as over- 
production of products generally, and 
nothing more serious than temporary over- 
production of any single product. In this 
connection one of our most practical econo- 
mists, Mr. George D. Roberts, of the Na- 
tional City Bank, remarked pertinently in 
a recent letter that all one need do to real- 
ize the absurdity of the over-production 

(Please turn to page 217) 
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HE 
the terms of the merger of the new 
Nickel Plate System, comprising 

the New York, Chicago & St. Louis, Erie, 
Chesapeake & Ohio and Pere Marquette, 
makes a study of the merger ‘possibilities 
in the railroad field timely. 

New York, Chicago & St. Louis com- 
mon stock sold as low as $14 in 1918, as 
low as $52 in 1922 and is now around 113. 


announcement ot 


semi-official 


Erie and Pere Marquette have more than 
doubled in price during the last two years, 
and Chesapeake & Ohio, the 
strongest of the roads in this group, has 
gone from a low of 54 in 1922 to above 90. 

When I discussed merger possibilities in 
the October 28, 1922, issue of THE FINAN- 
CIAL Woritp I pointed out that the 
called weak roads would be the big benefi- 
Ciaries. 


probably 


so- 


In this, the first of the important 
mergers that has been largely completed 
since the Transportation Act of 1920 went 
into effect, it will be noted that Erie, gen- 
erally the weakest in this 
group, went from a low of 7 in 1922 to its 
current price above 30, and enjoyed the 
greatest percentage advance. 


regarded as 


Dissatisfaction Voiced 


On the other hand, Chesapeake & Ohio, 
generally regarded as the strongest mem- 
ber in the group, advanced least, and there 
dissatisfaction with the 
for the stockholders of 
The terms of exchange were 
“semi-officially” can, of 
In my judgment, C. & 
for 
demanding a more favorable basis; they 


is considerable 
terms proposed 
this road. 
announced, and 
course, be modified. 


O. stockholders have good grounds 


can (and many doubtless will) refuse to 


200 


ss 


@ The question of railroad consolidations and 
mergers, since the announcement, semi-ofii- 
cially, of the terms of the plan for the new 
Nickel Plate System of the Van Sweringens, 
probably will be one of the livest subjects for 
spéculation for several months to come. 


@ For that reason, this discussion of possible rail- 
road mergers is particularly timely. 


@ Announcement of plans, discussions of possibil- 
ities, and everything bearing on the question of 


was passed. 


exchange on the basis as it is now proposed. 
To get back to the subject of consolida- 
tions generally. These are made possible 
by the Transportation Act of 1920, which 
permits the Interstate Commerce Com- 
mission in its discretion to permit mer- 
gers of competing lines into a small num- 
ber of large systems, maintaining present 
competitive routes of traffic as nearly as 
may be. 
The 
consolidation program which accompanies 
this article. It is expected that the Com- 
mission will some time this fall announce 
some very decided changes in its first plan. 


Commission drew up a tentative 


It also has become rather evident to the 
railroad that consolidation is 
It was strongly rec- 
President HarpInG and 
again by President CooLipGE, the theory 


executives 
the order of the day. 
ommended by 


being that important operating economies , 


could be effected and rates reduced corre- 
spondingly. 


No Forced Consolidation 


Under the present law no consolidation 
can be forced by the Government. It is 
up to the parties involved to get together 
and then obtain the permission of the Com- 
mission and the interested security hold- 
ers. However, I have good reason to be- 
that the executives have 
come to the conclusion that consolidation is 
coming and that it would be much better 
for them to outline their mergers than it 
would be to have the Commission outline 
them and try to force them through by 
the pressure of public opinion or added 
legislation. 

J. P. Morcan & Co. are generally cred- 


lieve railroad 


rearrangement of the railroad map of the coun- 
try, may carry the prices of stocks of railroads 
to the highest levels on record. 


@ The railroad executives now are busy with 
* plans, and greater activity is likely in the next 
few months than since the Transportation Act 


tis 


ited with being behind the VAN Swerin- 
GEN merger. This merger paid little at- 
tention to the Commission’s tentative plan, 
except in the early stages. C. & O} Erie 
and Pere Marquette were in three differ- 
ent groups and Nickel Plate in a fourth. 
In the consolidations to come there doubt- 
less will be further upsets of this charac- 
ter. On his return from Europe, Mr. 
Otro Kaun, of Kuhn, Loeb & Co., who 
was largely instrumental in building up 
the so-called Harriman lines, refused to 
oe interviewed, saying simply that the rail- 
road consolidation situation was “up in the 


air: 
Down to Earth 


It may be “up in the air,” but we have 
enough first-hand knowledge to lead to 
the opinion that efforts are being made t 
bring it down to earth. For instance, the 
Northern Pacific and Great Northern have 
rather clearly set forth the reasons wh) 
these roads should be merged with the 
Burlington. Baltimore & Ohio and New 
York Central have told the Commission 
why they both want Central of New Jer 
sey. Pennsylvania has clearly indicated 
that it does not desire to lose control oi 
Norfolk & Western. Southern Pacific ha 
intimated that the Rock Island merge 
would be the next step after the El Pas 
Southwestern deal has been completed. 
Chicago & Northwestern will doubtles 
consolidate with C., St. P., M. & O., an 
may later go into the Union Pacific system 

Missouri Pacific has made some real 
strides during the current year towarc 
rounding out one of the most importan 
systems in the Southwest. It is probabl 
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the Stock Market—by Frederick Hanssen 
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that this will be the next important merger 
to have ite market fling. When the high 
earning power of N. O., T. & M., Texas 
& Pacific and International & Great 
Nerthern is added to the progressive in- 
creases In net being reported by Missouri 
Pacific itself, it may not make the ac- 
cumulations of dividends on the preferred 
look so formidable. 
There is little question but tthat Balti- 
& Ohio will endeavor to obtain con- 
trol of Reading, which is now jointly held 
with New York Central; this, in turn, will 
carry control of Central of New Jersey, 
which will give B. & O. the important en- 
trance into New York. 
hile it is hazardous to attempt fore- 
casts as to future mergers—witness the 
Nickel Plate, which took roads from five 
different consclidations proposed by the 
Commission—this much can be said, that 
e railroad executives themselves are now 
in the game, and that more progress will 
ably be made in the coming months 


than has been made in the four years the 


Transportation Act has been effective. 
There are certain roads that stand out 


as holding great speculative possibilities in 


the event of merger. These are the roads 
that have “outside” investments that will 
doubtless be distributed to stockholders 
before the merger is made effective. 
Among these are Northern Pacific, with 
its important holdings in the Northwest 
improvement Co.; 
Delaware & Hud- 
son, with its very 
valuable anthracite 
coal holdings; Del- 
aware, Lackawan- 
na & Western, with 
its holdings of 
Glen Alden bonds; 
Norfolk & West- 
ern, with its Pocahontas coal holdings; 
Pittsburgh & West Virginia, with its coal 
holdings; Erie, with its anthracite prop- 
erty; St. Paul, with its holdings of the 
Milwaukee Land Co., and N. Y., Ontario 
& Western, with its anthracite holdings. 
Among the so-called “weak” roads, there 
has been sufficient adduced to make it 
probable that Western Maryland, Wheel- 
ing & Lake Erie, Chicago Great Western, 
Peoria & Eastern and Chicago & Eastern 
Illinois will be desirable additions. 












Just how the stronger roads will line 
up is much more complicated, particularly 
in the East. In the West, if the railroad 
executives have their way, the Northern 
Pacific, Great Northern and Burlington 
will form one merger; Union Pacific and 
probably Chicago & Northwestern an- 
other; Canadian Pacific will doubtless re- 
tain control of the Soo Line and Wisconsin 
Central; the Denver & Rio Grande will be 
under the joint control of Missouri Pa- 

(Please turn to Page 219) 
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System No. 1—New York Central 

New York Central, Pittsburgh & Lake Erie, Rut- 
land, Michigan Central, Chicago, Kalamazoo & 
Saginaw, Cleveland, Cincinnati, Chicago & St. Louis, 
Cincinnati Northern, Western Maryland, Fonda, 
Johnstown & Gloversville, Lake Erie & Pittsburgh, 
Central Indiana, Pittsburgh, Chartiers & Youghio- 
gheny, Monongahela, Boston & Maine, Maine Cen- 
tral, Bangor & Aroostook. 

And all railway properties controlled by the above 
carriers through lease, stock ownership, or otherwise, 
except: 

Lake Erie & Western and Toledo & Ohio Central— 
both now controlled by New York Central. 

Zanesville & Western and Kanawha & Michigan— 
both now controlled by Toledo & Ohio Central. 

Indiana Harbor Belt, now controlled by New York 
Central, 30 per cent; Michigan Central, 30 per cent; 
Chicago & North Western, 20 per cent; Chicago, Mil- 
waukee & St. Paul, 20 per cent. 

System No. 2—Pennsylvania 

Pennsylvania, West Jersey & Seashore, Long Is- 
land, Baltimore, Chesapeake & Atlantic, Cumberland 
Valley, Maryland, Delaware & Virginia, New York, 
Philadelphia & Norfolk, Pittsburgh, Cincinnati, Chi- 
cago, St. Louis, Waynesburg & Washington, Grand 
Rapids & Indiana, Cincinnati, Lebanon & Northern, 
Ohio River & Western, Louisville Bridge & Terminal, 
Wheeling Terminal, Toledo, Peoria & Western, Lo- 
rain, Ashland & Southern, Lake Erie & Pittsburgh, 
Central Indiana, Pittsburgh, Chartiers & Youghio- 
gheny, Monongahela. 

And all other railway properties controlled by any 
of the above carriers under lease, stock, ownership, 
or otherwise, except the Norfolk & Western and 
railway properties controlled by it, which may be 
included in system No. 9, Norfolk & Western. 


System No. 3—Baltimore & Ohio 


Baltimore & Ohio, Sandy Valley & Elkhorn, 
Staten Island Rapid Transit, Reading system, com- 


prising the Philadelphiai & Reading, Central Railroad 
of New Jersey, and various others, Cincinnati, In- 
dianapolis & Western, Chicago, Indianapolis & Louis- 
ville. New York, New Haven & Hartford, Central 
New England, Lehigh & New England, Lehigh & 
Hudson. 
System No. 4—Erie 

Erie, Chicago & Erie, New Jersey & New York, 
New York, Susquehanna & Western, Delaware & 
Hudson, Delaware, Lackawanna & Western, Ulster 
& Delaware, Bessemer & Lake Erie, Buffalo & Sus- 
quehanna, Pittsburgh & Shawmut, Pittsburgh, Shaw- 
mut & Northern, Lorain, Ashland & Southern, Wa- 
bash lines east of the Missouri River. 

System No. 5—Nickel Plate-Lehigh Valley 

Lehigh Valley, New York, Chicago & St. Louis, 
Toledo, St. Louis & Western, Detroit & Toledo 
Shore Line, Lake Erie & Western, Wheeling & Lake 
Erie, Pittsburgh & West Virginiia, Bessemer & Lake 
Erie. 

System No. 6—Pere Marquette 

Pere Marquette, Detroit & Mackinac, Ann Arbor, 
Detroit, Toledo & Ironton, Boyne City, Gaylord & 
Alpena. 

System No. 7—New England 

New York, New Haven & Hartford, New York, 
Ontario & Western, Central New England, Boston & 
Maine, Maine Central, Bangor & Aroostook, Le- 
high & Hudson River, Lehigh & New England. 


System No. 7A—New England-Great Lakes 

Same as System No. 7 with addition of the follow- 
ing, which otherwise with the exception of the Buf- 
falo, Rochester & Pittsburgh may be included in 
Svstem No. 4, Erie. That carrier may be included in 
System No. 5, Nickel Plate-Lehigh Valley. 

“Delaware & Hudson, Ulster & Delaware, Dela- 
ware, Lackawanna & Western, Buffalo, Rochester & 
Pittsburgh, Pittsburgh & Shawmut, Pittsburgh, Shaw- 
mut & Northern. (Continued on page 219) 
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Will National Lead Pay More ? 





——— of this company generally 


move up and down according to the 

rise and fall in the prices for lead. 
NATIONAL Leap, it will be remembered, is 
the largest producer of finished products 
of lead in the country, and the ramifica- 
tions of the production of the company 
have a broad manufacturing scope. 


Up to a month or two ago, prices of 
lead were declining. That was due to the 
great falling off in automobile production, 
and in demand from other quarters. When 
lead prices are on the decline, they usually 
are responsive to the demand for finished 
products. When the latter is declining or 
restricted, lead prices naturally are in- 
clined to be soft. 


Show Strength 

in the past week or so there 
has been some change and, with the out- 
look fairly clearly defined for a period of 
inflation in commodity prices, there is a 
probability that lead prices will not be 
much different from other commodity 
prices in point of strength. 


However 


Last year’s earnings of NATIONAL LEAD 
represented a new high-water mark. 
Whether or no the company will be able 
this year to duplicate the 1923 perform- 
ance, remains to be seen. But the chances 


@ Company last year earned more than 
dividend of $8 annually— 





2 
06 
‘° 











double the current common stock 


€ Could pay more, as the earnings outlook is promising, and the company is 
in a strong financial position. 


@ Junior stock is rated “A” by GUENTHER’S INDEPENDENT APPRAISA\. 
which believes higher dividend could be paid to stockholders. 


By WILLIAM J. HEALY 


are that 1924 will compare favorably with 
last year. 

NATIONAL Leap’s earning power before 
the war was not a very large one, but it 
possessed the virtue of a stability that 
compared favorably with that of other 
manufacturing enterprises, and was better 
than that of many others. In 1921, under 
the new conditions, the earnings dropped 
to a fraction above the present dividend 
rate. The peak earnings, prior to last year, 
were equal to $15.45 a share. 


Annual Report 


In presenting his annual report to the 
stockholders early this year, President 
CorRNISH said, in part: 


“The board of directors does not con- 
sider the present a proper time to increase 
the dividend on the common stock, al- 
though the earnings for the year 1923 
would permit it and the present earnings 
over dividends for 1923 have been per- 
manently invested in a way that will add 
greatly to the future strength and earning 
power of the company.” 

Directors, however, have been known to 
change their minds, when, after deciding 
against an increase in dividends, they have 
become convinced that indicated future 
earning power would be such as to justify 


a larger distribution. Although it is in 
the imterest of stockholders that surplus 
earnings should be reinvested in such a 
way as to strengthen future earning 
power, such a perfectly sound and proper 
policy sometimes is carried to extremes. 
The directors of NATIONAL Leap are not 
criticized by the foregoing. But it seems 
apropos here to inject the thought that, 
with indication that the common stock pos- 
sesses an earning power sufficient to main- 
tain a dividend rate higher than the %& 
a share now being paid, directors very 
well could authorize an imcrease and, in 
so doing, they would not be violating any 
rule of sound finance. 
Good Past Record 

The company has a good past record, 
and there has been made every effort at 
all times to maintain a strong financial po- 
sition and to add to the asset position of 
the stocks. At this writing, there are out- 
standing, 243,676 shares of $100 par pr« 
ferred stock carrying a 7 per cent cumu 
lative dividend, and 206,554 shares of 
common with a par of $100 on which the 
current rate is $8 a share. 

Running ahead of the stocks is a bond 
issue of $7,731,000, which is not a straight 
parent company debt, but represents obli- 

(Please turn to Page 211) 
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Vital Statistics of National Lead Company 


NTA MAN on eee 
Asset Value, Common* 
OR an a a area 
Cash on Hand .... 


Inventories .... 


P. & L. Surplus 

High for Pfd... 
for Pid. . 
High for Com. .. 


Low 


Low 





* Approximate. 
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1923 1922 1921 1918 1917 
prey $ 5,296,413 $ 4,927,539 $3,481,513 $4,692,815  $ 4,896,953 
57,866,167 54,505,636 53,494,487 45,740,847 43,911,300 
93,934,881 93,304,528 88,705,790 87,376,245 80,713,859 
258 248 232 210 193 
32,759,948 33,030,932 30,847,944 25,418,961 24,228,820 
3,565,351 4,777,583 2,757,264 2,788,743 1,702,084 
19,403,510 19,549,098 20,583,102 15,027,156 14,138,222 
anak 24,698,340 22,760,091 20,880,870 16,659,907 8,341,564 
inns? 114 117 108 10514 114 
aaa 10714 108 100 9934 99 
maak 148 12914 87 6934 644 
108 85 673%4 43% 37% 
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A Bargain in Income Bonds 








comes mandatory. 


bonds is the six per cent adjustment income obligation of the International 

& Great Northern Railroad. Four per cent interest on the bond is guar- 
anteed by the parent company, the New Orleans, Texas & Mexico, which has been 
making remarkable progress and whose guarantee is such as to leave no room for 
doubt as to the permanency of the four per cent payment. 
ings of the road reach a certain point, payment of the full six per cent interest be- 
Indications are that the bonds will pay six per cent for the cur- 
rent year, payment coming April 1, next. 


()' of the most attractive bargains among the so-called speculative railroad 


However, when earn- 








FINANCIAL Wortp of August 2, Mr. 
Louris GUENTHER offered as a par- 
ilarly attractive railroad bond, the 6 per 

income obligation of the INTERNA- 
NAL & GreEAT NorTHERN. In his com- 
nt, he stated: 


[ his list of bargains published in THE 


“The road is now controlled by the New 
leans, Texas & Mexico, which, in turn, 
med by Missouri Pacific. New Or- 

Texas & Mexico guarantees 4 per 
t on the 6 per cent adjustment income 
nds, and it may be reasonably assumed 
will be able to pay the full interest rate 

ry the current year.” 


ms, 


\t their recent selling price, these bonds, 
ving only the four per cent interést guar- 
nteed by New Orleans, Texas & Mexico, 
ttord a yield of around 7.40 per cent, 
which of itself is high enough to make 

- bonds attractive. 


But the road is making steady progress, 
lthough in July of this year freight load- 

xs showed a fairly substantial decline as 
compared with the same month a year ago. 
iking the first six months as a basis, how- 
ver, and making allowance for seasonal 
variations, it would seem that the road 
hould be able to earn double its interest 
requirements for 1924. If it does, then it 
will be obligatory for the full six per 
cent to be paid on the adjustment incomes. 
indenture of the bonds makes that 
erfectly clear. 

Net earnings of INTERNATIONAL & GREAT 
NORTHERN in the first five months of the 
urrent year were 149 per cent of the com- 

ned fixed and contingent interest charges, 
which means fixed charges plus adjust- 
ment income charges. 

In the first six months of the current 
ear, earnings were sufficient to indicate 
that the road, allowing for normal seasonal 
ariations in the remainder of the year, 

iould be able to show a net for 1924 

ual to 5.22 per cent on the estimated 
roperty value of the road, which would 

ean, after all fixed and other charges, 
'24 per cent for the common stock. . In 
ort, International & Great Northern, 
long with Missouri Pacific, Katy and 
ulf Coast Lines have made the best 
cord of consistency in improvement for 
uthwest lines this year. In fact their 

cord, all told, has been the best, as a 

roup of all sections. 
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By PHIL MORLEY 


The INTERNATIONAL & GREAT NORTHERN 
is the result of a consolidation that oc- 
curred back in 1873. There followed that 
date, a reorganization in 1878, and another 
in 1889. Both reorganizations were the 
result of receiverships. In 1908, the road 
again was thrown into the courts, and it 
emerged in 1911 only to become involved 
once more, being released in 1922. 

The mileage of the road is located en- 
tirely in the State of Texas, and one fea- 
ture in connection with the tonnage of the 
road, which means much to New Orleans, 
Texas & Mexico, and doubtless was one of 
the considerations leading to the acquisi- 
tion of control, is the fact that the major 
portion of the I. & G. N. tonnage is of the 
long haul variety. And the road receives 
a comparatively high ton mile rate. 

It is interesting that the tentative plan 
for consolidation offered by the Interstate 
Commerce Commission under the terms of 
the Transportation Act of 1920, links the 
road with the N. O. T. & M. and with 
the Missouri Pacific, in what it designates 
as System 10. This fact probably had 
something to do with the refusal of the 
Commission to give its approval to the 
proposal of the Frisco to purchase con- 
trol of I. & G. N. which proposal, by the 
way, was not nearly so satisfactory to the 
owners of I. & G. N. as was the plan of 
the road now in control. 

It may be explained in passing that in- 
terest on the adjustment incomes of IN- 
TERNATIONAL GREAT NORTHERN is payable 
on April 1, for the year ended the preceding 
December 31. Interest becomes accumu- 
lative January 1, 1928. The bonds are ob- 
tainable in denominations of $100 as well 


in the larger of the denominations. 
New Orleans, Texas & Mexico has been 
making a splendid record, and the addition 
of the I. & G. N. adds many advantages 
which should result in a very satisfactory 
enlarged earning power. Ultimately, these 
two systems probably will be merged with 
Missouri Pacific, and such a merger un- 
doubtedly would be accomplished on a 
basis highly satisfactory and profitable 
to all concerned. 

The strength of the first mortgage obli- 
gations of the I. & G. N. of late, resulting 
in a rise from the eighties to par, shows 


as 


reflection of the greatly improved status 
of the road and, in the writer’s opinion, 
justifies greater confidence in the ultimate 
outcome for the adjustment income bonds. 

Even though the four per cent rate 
should be all that is to be paid for a time 
on the income bonds, under the guarantee 
of the parent company, it makes them a 
fixed and assured income proposition. There 
is no proviso connected with the payment 
of four per cent. It is mandatory. Then, 
in addition, there is the fact that shortly 
the earnings of the road will make it im- 
perative to pay the full six per cent on the 
bonds. 

Supposing the full six per cent were to 
be paid on April 1 next, which seems alto- 
gether probable, the purchaser at the re- 
cent price of around 54, would have the 
bonds on a yield basis of 11.50 per cent. 

In view of the possibility that the full 
six per cent will be paid for this year, and 
in view of the present low price at which 
the adjustment income bonds are obtain- 
able, there need be no hesitancy about pur- 
chasing at this time. 





Httes: 





Gross income 
Interest and other deductions.......... 
Net income 
INDICATED EARNINGS: 

On common stock 








International & Great Northern Highlights 
Improvement Evidenced in 1923 


Gross operating revenues ........2202.0020-20.00-200200-- 
IVCE CODOEAUIEN, TEVCHTIES) sano. nnssn cane ensenem 
Net operating income™ 2... 


1923 1922 
$15,806,608 $14,674,116 
3,263,975 2,393,816 
2,175,926 1,318,389 
aienakes 2,336,379 1,452,356 
1,904,868 1,204,838 
431,511 247,518 
ices 5.75% 3.30% 
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U. §. Rubber’s Position Strong 


@ With the approach of inflation, the position of the leading unit in the rub- 
ber industry is unusually strong by reason of Company’s Huge Inven- 


tories. 


OT only is the present position and 
N the outlook for U. S. Rusper in- 

teresting by reason of the fact 
that its preferred stock is obtainable at a 
price to yield better than 9 per cent, but 
the fact that the company had inventories 
of more than 67% million dollars to start 
the current year with, makes the senior 
shares a bargain, particularly in view of 
the unmistakable 
general business. 


signs’ of inflation in 


Aithough the tire industry has been and 
still is suffering from the effects of over- 
expansion in production, and extreme 
competitive conditions, and the rubber in- 
dustry has not been a satisfactory one, 
U. S. Rupper preferred should not sell on 
a 9 per cent yield basis. There is nothing 
in the company’s financial position, nor on 
the earnings record, past or prospective, 
for the senior shares, to justify their pres- 


ent comparatively low price quotations. 


The company concluded its 1923 year 
with net quick assets amounting to $74,- 
697,505, of which amount more than 11% 
millions consisted of cash. 

Last year, the senior shares earned more 
than $10.70 a share, and the previous year, 
they earned a few cents above $11 a share. 

It will be remembered that prices of 
tires last year dropped to the lowest level 
on record, and prices obtained from au- 
tomobile manufacturers were inadequate. 

It has been said that the tire industry 
has become so highly competitive that it 
is only a question of time before a num- 
ber of the smaller companies will have to 
go out of business as units. Their fate 
will be either absorption or failure. But, 
U. S. RusBer is not dependent upon the 
tire industry for its business or its profit- 


making possibilities. It is the largest unit 


in the rubber footwear and rubber goods 
industry. It is fortunately situated, in 
that its plants are very highly efficient, and 
its sales organization is complete, aggres- 
sive, and possesses many strategic advan- 
tages. 

At no time, save in the very bad busi- 
ness year of 1921, has the company ‘been 
unable to earn an adequate amount for 
its senior shares. 


We, therefore, have no background so 
far as the senior shares are concerned 
for lack of confidence in the safety of 
the dividend rate. 

The preferred at this writing is selling 
around 81. In 1919, this stock sold as 
high as a fraction above 119. The latter 
price is more like the quotation which at 
present should be obtainable. 

If one is prepared to purchase on the 

(Please turn to page 215) 


An Attractive Steel Stock 


@ INLAND STEEL has an unique record, never, in thirty years of life, having 
reported an annual net loss; yield of around Seven Per Cent purchase 


Inducement. 


ECENTLY, the leading “independ- 
R ent” steel company passed the divi- 
dend on its common stock because 
for six months earnings had been any- 
thing but satisfactory. In one quarter, the 
company just managed to earn its divi- 
dend requirements, the 
quarter fell behind. 
In the first half of the current year, the 
INLAND 


and, in second 


STEEL Company—a _ considerably 
smaller “independent”’—more than earned 
the requirements 
classes of stock. 


for dividends on both 

Perhaps the comparison may not be con- 
sidered fair. The company first referred 
to is much larger, both in the amount of 
its securities outstanding, and in its ca- 
pacity for production. It has a much 
larger overhead, larger requirements for 
interest and dividends. 

But that objection uncovers the reasons 
why INLAND STEEL, at the start of a period 
of inflation, is a relatively better proposi- 
tion. Its initial benefits will be large. If 
it could more than earn its dividend re- 
quirements in the first half of the current 
year, which was a period of -unfavorable 
conditions for the majority of steel com- 
panies, one need not draw on the imagina- 
tion te obtain an idea as to the possibilities 
with inflation in process. It would not re- 
quire a very substantial advance in prices 
for its products to give the company a 
very satisfactory earning power for 1924. 
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On the other hand, in the case of the 
company referred to at the outset of this 
discussion, and others like it, a much more 
substantial increase in prices and orders 
would be required to break even. 

At this writing, INLAND STEEL common 
is selling at or about a price to yield 7.10 
per cent. It is a no par stock, and the 
current dividend rate is $2.50. On the 
basis of expectations of inflation in gen- 
eral business, and on the basis of the finan- 
cial and earnings strength of the company, 
that price is cheap. 

In the March 15 issue of THE FINANn- 
CIAL WortpD, it was stated that the earn- 
ings of the company in the first quarter 
probably would exceed those of the corre- 
sponding three months of the previous 
year. They did. It is now ventured that, 
in view of the results of operations in the 
first half of this year, the earnings for 
1924, leaving inflation possibilities to one 
side, will be fairly in excess of those for 
last year, which were 
of $5,000,000. 

Turning to 


slightly in excess 


the question of financial 
strength, INLAND STEEL closed 1923 with 
quick assets totaling $24,194,981, which 
amount was more than double the total of 
outstanding funded debt and preferred 
stock, 

The company places on its books a value 
for its property which has been estimated 
as being fully $25,000,000 less than actual, 


which gives a net tangible asset value to 
the senior shares of about $6000. The stock 
pays 7 per cent. The yield basis at which 
the preferred is obtainable, is around 6 
per cent. The stock, although not what 
the rigid analyst would call a “seasoned 
issue,” is entitled to an investment rating. 
Had the preferred been outstanding in the 
past nine years, its current dividend would 


have been earned annually about eight 
times. That suggests that there should be 


no hesitation about considering the stock 
protected by a high factor of safety. 

For thirty years, INLAND STEEL has not 
been compelled to report a single annual 
operating loss, a record which few indus- 
trial companies can boast. And, unlike so 
many of the steel companies, it cannot be 
regarded as a “prince or pauper” proposi- 
tion. It has a too well established stabil- 
ity of earnings for that. 

With such a record, with such an ex 
tremely strong financial position, and with 
a background of having more than earned 
all dividend requirements in the first halt 
of the current year, INLAND STEEL com- 
mon, at or near its recent price of 35, is 
one of the attractive stocks that will be a 
beneficiary of inflation, as well as a long 
pull investment of unusual merit. 


Guenther’s Independent Appraisal 
of Listed Stocks rates Inland Steel 
preferred “A,’ common “B.” 
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The Status of European Bonds 


« With agreement reached on the acceptance of the Dawes 
Plan for the adjustment of the Reparations Problem, the 
last obstacle to complete economic recovery has been re- 


moved ; 


« The aggregate market price of all European securities, 
of all descriptions, listed on the New York Stock Ex- 
change, today is upwards of fifty millions in excess of 
the amount paid for them by American Investors when 


they were issued ; 


€ There still are obtainable, with a view to comparative 
safety of principal and interest, as well as with a view 
to future profit, many attractive European obligations. 


By E. MARSHALL YOUNG 


Associate Editor, THE FINANCIAL WorLD 


l may have profited some to have held 
I before the eyes of the American peo- 
ple a picture of a tottering Europe, 
with one foot in an economic grave. But 
those who have accepted that picture as a 
true likeness, have been misled. 
rhe very fact that, of the total amount 
European securities of all descriptions 
listed on the New York Stock Exchange, 
the current market price is upwards of 
fifty millions of dollars in excess of the 
price originally paid by American inves- 
rs, to my notion is one important proof 


those who originally purchased those 
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obligations, and have held them, have been 
receiving a liberal return on their invest- 
ment, and have a fairly substantial profit 
as well. 

America has not been “jipped,” appar- 
ently, although we might refer to millions 
and millions of dollars’ worth of domestic 
corporate securities that have been sold to 
the American public that today would not 
bring the price of a decent meal. 

It is not so very long since American 
investors were urged to sell every Euro- 
pean obligation they possessed, as Europe 
was utterly helpless and hopeless. Al- 
though Europe has been slow, discourag- 
ingly slow, perhaps, in returning to a con- 
dition of normalcy, at no time has there 
been evidence that her condition was hope- 
less. And those who have been fright- 
ened into disposing of the better grade of 
European obligations, have been asleep. 


Near Agreement 


The other day it was announced that the 
German and Allied delegates at the con- 
ference in London on ways and means of 
putting the Dawes proposals into opera- 
tion had come to an agreement. Not long 
ago, the Federal Reserve Board ruled fa- 
vorably on the eligibility of trade bills 
having the endorsement of the German 
Re-discount Bank. It is unlikely that the 
highest banking authority in the United 
States would have taken such a step had 
it been at all dubious as to the outcome of 
developments in Europe. 

THE FINANCIAL Wor tp at all times has 
insisted that conditions in Europe have 
not been as bad as represented by the peo- 
ple who, for any reason at all, wished 
Americans to believe the worst. In mak- 
ing recommendations for investment, THE 
FINANCIAL WorLp from time to time has 
advised that it was good policy to place a 
portion of one’s funds in good European 
bonds. At the same time, it was advised 
that it would be important at all times to 
exercise discrimination. 


For example, 





FINANCIAL Wor_p did not recom- 
mend the bonds of Jugo-Slavia, feeling 
that there was too great uncertainty as to 


THE 


the future of that experiment in the union 
of non-assimilative peoples. 

In the past several weeks, with the at- 
mosphere somewhat cleared, and because 
of the greater confidence that has come to 
American investors in spite of the efforts 
of those who have sought to undermine 
it, there has been a fairly substantial ad- 
vance in many European obligations. 


Income Return Reduced 


In the case of the higher grade bonds, 
the advances have been such that today’s 
selling levels are such as to reduce the in- 
come return very materially from that of 
But for the investor who 
seeks diversification, at the same time de- 


two years ago. 


manding assurance of reasonable 
there 


safety, 
are several European obligations 
which can be purchased at today’s prices 
with confidence. 

For example, the Kingdom of Denmark 
has outstanding an issue of 6 
bonds maturing in 1942. 


redeemable at 105, and they can be bought 


per cent 
These bonds are 


now at a price to yield around 6 per cent. 
The purchaser of these bonds can feel as- 
sured of the soundness of his investment. 

The City of Copenhagen has outstanding 
a 514 per cent issue maturing in 1944, that 
is redeemable by drawings beginning next 
at par. 
vestment bonds can be bought to yield 
above 534 per cent. 


year These safe, high-grade in- 


I would consider the 6 per cent bonds 
of the Kingdom of Norway as a safe in- 
vestment. There are two issues, one ma- 
turing in 1943, and the other in 1952, the 
latter being redeemable at 100, after 1932. 
Both of these issues are obtainable at a 
price to yield around 6 per cent. 

The Swiss 5%s, maturing in 1946, most 
assuredly will be paid, and they are sell- 

(Please turn to Page 215) 
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These reviews written as of Friday immediately preceding date of this issue 











The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Miscellaneous Industrials 





American Loco— 
Rating “A” 

American Locomotive reports net of 
$4.01 a share in the first half of 1924. 
compared with $12.19 a share in the first 
half of 1923. This decline in net earning 
power was very clearly forecast jin THE 
FINANCIAL Wor-p early this year. There 
is little question but that the bulk of the 
company’s earnings come 
large investment holdings. 


from its very 


American Woolen— 


‘pp, 


Rating “B 

Officials of American Woolen are rather 
optimistic the outlook, 
that shelves of dealers are bare. 
raw 


toward claiming 
Price of 
wool is advancing and it is ex- 
the the 


general era of inflation which is making 


pected company will benefit by 


itself felt in many commodity prices. 


Central Leather— 
Rating “D” 

A sharp decline in inventories, combined 
with an improvement in sales, leads to the 
expectation that Central Leather will be 
able to show a profit in the third quarter 
and probably very substantial earnings in 
the last quarter of 1924. This is one of 
the companies operating in a thoroughly 
liquidated industry which doubtless would 
be greatly benefited by an era of inflation. 


Cuyamel Fruit— 
Rating “C” 

Cuyamel Fruit reports net earnings of 
$1.48 a share for six months ended June 
30, 1924, which places the integrity of the 
current dividend rate in question. An 
analysis of the status of Cuyamel Fruit in 
THE FINANCIAL WorLD a number of 
months ago led to the conclusion that at 
that time United Fruit was a sounder 
purchase and recent market action of the 
two stocks leads to the correctness of this 
analysis. 


Famous Players— 
Rating “A” 
It is estimated that earnings of Famous 
Players in the second quarter amounted 
. share the common. stock, 


to $1.60 a on 
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compared with $2.70 a share in the second 
quarter of 1923. This decline in net earn- 
ings was expected and it was also off- 
cially predicted that a very sharp im- 
provement in net would set in in the last 
half of 1924. Directors declared the usual 


$2 quarterly dividend on the common 
stock. 
Inland Steel— 
Rating “B” 
Inland Steel occupies a remarkably 


strong position as the leading independent 
of the middle west. Earnings in July are 
reported equal to June and the third quar- 
ter of 1924 promises to yield a higher net 
than the same period of the previous year. 
The company more than covered its com- 
the full 


mon dividend requirement for 


year in the first half or 1924. 


Julius Kayser— 
Rating “C” 


Julius Kayser reports its earnings but 
once a year. The fiscal year ends on 
August 31. Just what will be reported 
for that year is very difficult to forecast, 
due to the wide price fluctuations in raw 
silk. If prices firm up during the remain- 
der of this month the company may be 
able to make a better report than was at 
first anticipated. 


Liggett-Myers— 
Rating “A” 


Liggett-Myers has been one of the 
strongest tobacco stocks. Expected earn- 
ings this year will establish a new high 
record due largely to the increases in sales 
of the company’s cigarette brands. An 
increased dividend is expected. 


Mack Truck— 
Rating “A” 


Mack sold to a new high during the 
past week. An industrial which can equal 
its 1923 net earning rate in the first half 
of 1924 and which faces a large increase 
in business because many tractions are 
installing bus lines is in a favored position. 
There is little question but that Mack will 
do as well in 1924 as it did in 1923 when 
about $20 a earned and that 
further expansion of earning power is in 


share was 


sight and probably without the need of ad- 
ditional financing. 





Montgomery Ward— 
Rating “B” 

Montgomery Ward sold to a new record 
high price during the past week, undou!) 
edly due to remarkable sales showing th 
company has been making thus far 
1924 and to the excellent prospects for 
further increases because of the increas 
purchasing power of the farmer. 


National Biscuit— 
Rating “A” 

National [Biscuit sold to a new record 
high price during the past week. Earn 
ings are running at a better rate than 
year, and doubtless before long a moder- 
ate increase in dividend will be accord:d 
common stockholders. 


Pullman— 
Rating “A” 

Pullman has been strong and active dur- 
ing recent weeks, doubtless due to the go 
yield obtainable thereon and the probahil- 
ity of an eventual segregation of its equ 
ment and sleeping-car properties. 


Remington— 
Rating “B” 

Remington paid the regular $2 divide: 
on its second preferred stock and an ex- 
tra of $2 on account of accumulated divi- 
dend, which have now been reduced to $1! 
a share. In an analysis of Remington 
which appeared in THE FINANCIA! 
Wor_p some time ago it was predicted 
these accumulated dividends would gradu- 
ally be paid off. The stock has advanced 
about 10 points since this analysis was writ- 
ten. 


Schulte— 


Ft 


Rating “B” 

Schulte Stores reports net earnings 
equal to $6.67 a share on the common 
stock in the first half of 1924 compared 
with $5.73 a share in the same period of 
1923. In common with other chain store 
stocks Schulte appears to be selling 
relatively high levels rather liberally di 
counting future net earnings. 


U. S. Ind. Aleohol— 
Rating “B” 

An advance of 2 cents a gallon in 
grades of alcohol by U. S. Industrial, lead 
to the expectation that earnings duri: 
the last half of 1924 will be sufficient 
substantial to Warrant inauguration 
dividends on the common stock. 
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U. S. Rubber— 
Rating “C” 

S. Rubber has been showing some 
irket strength recently, doubtless on the 
cory that it was a company with a very 
‘ge inventory, which will be greatly ben- 
ted by a further rise in commodity 
ces, and also because the industry it 

represents is in a thoroughly inflated condi- 
n. 


U. S. Steel— 
Rating “A” 


It is now reported that U. S. Steel is 
erating at 58 per cent of capacity, com- 
red with 47 per cent one week ago and 
per cent two weeks ago. There is lit- 
- question but that on a 60 per cent ca- 
icity basis U. S. Steel could easily main- 
tain the $7 dividend rate on its common 
tock, 
Wells-Fargo— 
Rating “A” 
When Wells-Fargo reduces book value 
f the stock from $50 a share to $1 a 
share, stockholders will receive $5 a share 
in cash and $40 in American Railway Ex- 
press stock. American Railway Express 
has been paying $6 a share yearly in divi- 
dends, and it will be very interesting to 
see the market price established for this 
issue as both Adams Express and Amer- 
ican Express are large holders thereof. 
lt is expected that in the final liquidation, 
Wells-Fargo will be able to pay between 
$5 and $10 a share on $1 par value stock. 





Coppers 





Chile— 
Rating “A” 

Chile Copper continued its market ad- 
vance during the past week when copper 
metal sold up to 1334 cents a pound. It 
s said that European purchasers are al- 
ready on the increase and there doubtless 
will be further buying from this source 
when the Dawes plan is in operation. 


Kennecott— 
Rating “A” 


Kennecott sold to a new post-war high 
record price during the past week. The 
very favorable status of this company has 
heen freviewed in THE FINANcIAL Wor.p 
and it will, of course, be a great beneficiary 

i a further advance in copper metal 
rices, 





Railroads 





Baltimore & Ohio— 

Rating “B” 
saltimore & Ohio’s new financing, con- 
isting of $75,000,000 5 per cent bonds, was 
uickly over-subscribed. In view of the 
ict that it was first thought its financing 
vould have to be done on a 6 per cent 
vasis, this is a very bullish factor on 
Baltimore & Ohio as the saving in inter- 
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est amounts to nearly $18,000,000 over the 
life of the bonds. It is expected that 
July net earnings will show a sharp 
improvement over June. Car loadings 
thus far in August indicate further 
improvement during that month. Re- 
vival of business during the fall will 
doubtless lead to normal heavy traffic and 
Baltimore & Ohio should be able to report 
for 1924 twice the dividend requirements 
on its common stock covered despite the 
low earning rate of the first half of the 
year. 


Cent. R. R. of N. J— 
Rating “A” 

The most spectacular advance in the 
market last week was accomplished by 
Central Railroad of New Jersey which 
got up above $250 a share. It is well 
known that both Baltimore & Ohio and 
New York Central desire this road, which 
is controlled by Reading. 


Chesapeake & Ohio— 
Rating “A” 
That there is considerable dissatisfaction 


on the part of Chesapeake & Ohio stock- 
holders with the terms of the proposed 





Oils 











Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up to date: 


Amer. Wholesale com............. CtoD 
Amer. Wholesale pfd........0... A to C 




















merger with Nickel Plate is quite clear. 
A comparison over a ten-year period of 
the earning record of C. & O. against 
Nickel Plate is very much in favor of 
Cc. & O. Stockholders of C. & O. feel 
that they should have come into the mer- 
ger on a basis even with Nickel Plate. 


Delaware & Hudson— 
Rating “A” 

Delaware & Hudson sold to a new high 
price for several years during the past 
week. In the event of a merger of this 
railroad, there is little question but that 
its important anthracite properties will 
first be distributed to stockholders. They 
are held as a free asset in the treasury. 


Lehigh Valley— 
Rating “A” 

Lehigh Valley continued to advance 
largely on the theory that it will be a very 
much desired unit in an Eastern Trunk 
line merger. There is little question but 
what the road will be able to maintain 
current $3.50 dividend rate on its com- 
mon stock. It also still has Coxe Broth- 
ers’ coal stock to distribute to its stock- 
holders in 1925. 


Associated Oil— 
Rating “B” 

Associated Oil, which is controlled by 
Pacific Oil, reports earnings of $1.98 a 
share in the first half of 1924 compared 
with $1.41 a share in the same period of 
1923 on a smaller capitalization. The com- 
pany is in a strong financial condition with 
current assets more than $27,000,000 in ex- 
cess of current liabilities. 


Atlantic Refining— 
Rating “B” 


Atlantic Refining directors passed the 
dividend despite the fact that net earnings 
for the first half of 1924, after making 
allowance for expected losses during the 
second half of 1924 more than covered the 
full year’s dividend requirements on the 
common stock. It was intimated that it 
was the company’s desire to conserve cash 
until the recent issue of notes had been 
paid off. Action of the board of directors 
had very little effect upon the markct 
price of the shares. 


‘California Petroleam— 


Rating “C” 


It has been indicated in THE FINANCIAL 
Wortp that California Pete would not 
fare as well in 1924 ‘as in 1923. Report 
for the first half of 1924 shows a surplus 
after common dividends of $470,000, com- 
pared with $2,556,000 surplus in the same 
period of 1923. 


Middle States Oil— 
Rating “D” 


Following formation of a committee to 
represent the stockholders of Middle 
States Oil, a committee has also been or- 
ganized to represent holders of the 7 per 
cent secured serial gold notes because of 
the default of payment due on these notes 
August 1. 


Pan-American— 
Rating “B” 


While other oil issues were displaying 
a reactionary tendency, Pan-American 
shares moved upward. Reports persist 
that a merger is in prospect and that Mr. 
Doheny will retire from the company. 
Company’s fuel oil business is on profitable 
basis. 


Superior Oil— 
Rating “C” 


In the second quarter of 1924 Superior 
Oil reported a deficit of $22,000, which is 
the smallest deficit it has reported in years. 
This is doubtless due to income being de- 
rived from new production in the mid- 
Continent field. 
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By THE OBSERVER | 


One can well imagine what quiet 
Labor Leaders thinking must be indulged in by the 
and intelligent laboring man as he reads 
Polities in the newspapers how the leaders 
of the unions are undertaking his 
voting for him in the coming Presidential election. 
The head of an important union in the garment trade 
has pledged his organization to the support of La- 
FOLLETTE, but can he deliver it? Up to the present 
time labor has not been delivered en masse to any one 
particular candidate. Men who work with their muscle 
are every bit as inclined to exercise their suffrage in ac- 
cordance with their convicticns as to how they may 
be affected individually. This raises the thought 
whether a worker who is earning wages which never 
were paid before would be inclined to jeopardize them 
to any group of politicians advocating radical experi- 
ments. Would he want to take the chance of inviting 
an era of soup houses and empty dinner pails? In the 
sanctity of the voting booth will he not think for him- 
self rather than allow his labor leader to do it for him. 
In alluding to the attitude of the thinking labor man 
we cannot help but recafl an incident in the HuGHEs 
campaign, of which we have a direct knowledge, in 
which a one-time socialist and a frequent candidate 
for office on the Socialist ticket was involved. This 
worker had married and was expecting an addition to 
his family. A relative had advanced him sufficient 
money to apply upon the purchase of a home. Upon 
meeting him a few weeks previous to the election this 
relative inquired for whom he was going to vote, and 
the reply was prompt, “Of course, for Hucues.” It 
made a lot of difference to this former socialist when 
he had some property to protect. What will the labor- 
ing man do situated similarly, except to walk in the 
same footsteps as did this voter once he found himself 
a home owner. 


When speaking of the SouTHERN 

Kruttschnitt Paciric it is difficult to disassoci- 
on the ate it from JULTUS KRUTTSCHNITT, 
Job the septuagenarian Chairman of its 
executive committee. He is always 

on his job, which is to make his railroad a bigger and 
better transcontinental railway system. The other day 
he had a birthday. It chronicled that he had passed 
the seventieth milestone in his life journey. Most men 
at this age would have preferred to rest; not so with 
him. Instead of having his friends come in and cele- 
brate by cutting the usual birthday cake Krutt- 
SCHNITT was down in Texas, which in the summer 
is about as hot as the North Pole is cool, planning 
on additional 
PACIFIC. 


improvements for the SouTHERN 
A devoted father could not watch with 


greater tenderness the development of a son than he 


watches over the railroad in whose growth he has 
been the principal instrument after the death of E. H, 
HARRIMAN. When stockholders have such a tireless 
and brilliant man on the job of directing their property 
they can go to bed nights and enjoy their rest. In 
their turn how many of them would be off to Texas, 
when there are so many cooler places in which to 
spend their summers. 


Cost of living is again climbing up. 

Post This is a prospect that underpaid 

Office 
Wages 


post office employees can hardly 
contemplate with any peace of mind, 
and more of them will be forced 
to find other and more remunerative work to keep 
their family in comfort. The public will be the suf- 
ferer in a poorer postal service because of the last 
Congress’s failure to provide the additional sources 
of revenue at the same time it approved a general in- 
crease in wages. 


A slight increase in parcel post rates would have 
served this purpose, but the legislature did not want 
to endorse such a proposition for fear the farmer 
would be up in arms. This is the game of politics, 
make no enemies of your constituents—it may lose 
voters. 


While post office clerks will have to wait until the 
next Congress convenes for increased wages the pros- 
pects are they will get them. This would be but do- 
ing them justice. Their work is hard and their hours 
longer than that of other workers. 
their services faithfully. 


They perform 
Secause they are public 
servants the Government employing them should not 
act niggardly in rewarding such service. 


Underpaid work means underpaid performance since 
men skillful and trustworthy are drawn where their 
merit is more appreciated. Hence unless something 
is done next winter in bringing compensation of posta! 
employees to a fair living scale we are likely to have 
a demoralized service. This would turn out ruinous 
in many lines of business where the delays in the mails 
would not be understood. 


Time saving has become such an 


Bond essential requirement to moder! 
Clearing business that any suggestion relat 
House ing to how that purpose can be ac 


complished commands attention. I 
the handling of bonds between dealers very littl 
change thas occurred along time-saving channels thoug! 
in recent years the volume of transactions has growr 


to tremendous proportions. The turnovers are 

















rapid and numerous, in instances the same block of 
bonds passing through several hands before they reach 
the actual purchaser, that they involve considerable 
plication. 
fo avoid the waste of time and to cut out the pres- 
ent unnecessary duplication DonaALp Durant the for- 
president of the New York Bond Club, has 
evolved what is considered an excellent plan. He 
suggests the organization of a bank, which he calls the 
itual Security Bank, which is to act as a clearing 
ise. Instead of handling money this bank should 
confined to handling bonds, acting in a sense as a 





iring house. 

With such an institution functioning Mr. Bond Man 
when he sells $100,000 bonds needs only to draw his 
check on it for these bonds, which the buyer can either 
use to take up his bonds, or deposit to his credit, so 
that when he sells his bonds he can also write his 
bond check. Not only would this system save time, 
but think of the labor it would eliminate by removing 
the necessity of each bond dealer looking over each 

lividual bond to see that he has the right denomina- 
tions and that all the coupons are intact. The idea is so 
simple it seems strange it has not been thought of be- 
ore. It is no different in principle than that on which 
the Stock Exchange operates its clearing house for 
stocks. 

Something along Duranv’s idea will have to be done 
to simplify present day bond dealings to remove from 
it the cumbersome methods with which it is weighed 


down. 
With all the favorable news which 
Setting is being broadcast from London 
Stage regarding the speed and amicable 
For Loan progress being made by the Allies 


and Germans in accepting the 
Dawes Reparation plan it is but natural that discus- 
sion 1s kept alive about the proposed German loan for 
it is an essential part of this compact when it is ac- 
cepted. 

To American business and financial supremacy our 
successful participation in this loan means considerably 
more than simply a good bargain in money upon which 
we are to receive an attractive remuneration. It means 
just exactly what Joun W. Davis referred to in his 

peech accepting the Democratic Nomination for Presi- 
dent. It provides an opportunity for increased mar- 
kets for our surplus products. 

For this very reason the stage for the reception of 

is loan by our investors cannot be set attractive 

nough. Every banker associated with its flotation be- 
les calling attention to the security surrounding it 
iould point out to his clients the indirect benefit which 

ill accrue to them through the impetus it will give to 

ir industry and commerce. 

As our statistics before the war have shown, Ger- 

iny has always been one of our principal customers 

our raw and finished material. Having agreed to 
leet honestly her full responsibility for the world’s 
var she will view with a most friendly spirit the finan- 

il assistance which American capital extends to her. 

' was such foresightedness that built Great Britain into 
e world empire which she has been for centuries. It 








will place America by her side if she can grasp the op- 
portunity presented her by the forthcoming German 
loan. 

What provides a healthy appearance 


Real to the present rising security mar- 
Market ket is the leadership which it is un- 
Leaders der. Values are in the van which 


indicates that the bulk of the buy- 
ing is emanating from discriminating investors rather 
than from speculators who allow themselves to be 
guided by the appearance of activity. 

When values dominate the buying power it shows 
itself in those departments of a security market where 
the trend of earning power is up-grade, and where the 
income return is in excess of prevailing interest rates. 

Hence the greatest strength and the promptest re- 
sponse to the good prospect for increased business this 
fall and winter is indicated in the railroad stocks, the 
copper shares, and the agricultural securities, for they 
stand directly in line with such expected improvements. 

With these securities most in demand it must be con- 
ceded that for the first time since 1918 the market is 
under real leadership and not artificially spurred on to 
This leadership will continue until the 
market has fully discounted values, when a change will 
occur. 


higher prices. 


Within a few days of each other 
Standard two members of the Standard Oil 
Oil family announced the suspension of 
Dividends dividends, the Atlantic Refining was 
one, the other was the Standard Oil 
In neither one of these instances did 
this action suggest any degree of financial strain. What 
it did reflect was a situation through which, happily, the 
oil industry is again emerging and which did not per- 
mit a profit to the oil producer. 

In the long period the Standard Oil companies have 
been engaged in their business they have established for 
themselves an eminent reputation for conservatism. 
Their’s is a policy of sharing their profits when earned 
and tightening up when the necessity warrants it as 
was the case with these two corporations. 

That the suspension of dividends in these two in- 
stances was received with so little concern is undoubt- 
edly due to the general belief that they are only tem- 
porary. If for the moment the Standard Oil stock- 
holder is denied a disbursement on his stock from 
former experience he is confident that his self denial 
will be more than amply rewarded when prosperity pre- 
vails again in the oil industry. 

There is no group of American enterprises that are 
better managed, or which have been more bountiful in 
their largess to their stockholders than the Standard 
Oils. Of the pioneers there are many of them who can 
directly trace their millions to their holdings in their 
securities, 

The essence of their strength springs directly from 
the courage of their management to consider first the 
maintenance of the solidity of their financial structure 
—after that everything else will adjust itself. In the 
end this is a sound business policy. In the sequence of 
years it proves the most beneficial to the stockholder. 


Co. of Kansas. 











@) Grace National Bank— 






A New Factor in Banking Field 


«@ W.R. Grace & Company, long identified with international finance and 
commerce, rounds out by extrance into the domestic banking field; 


Company was one of the pioneers in the field of development of com- 
mercial relations with South-American republics; 


« New national bank has impressive board of directors and total resources 


of more than $9,000,000. 


ITH the entrance of the Grace 
W National Bank into the field of 

domestic finance, one sees the 
culmination of a wide-flung interest that is 
worthy of more than the mere announce- 
ment of its accomplishment. For a number 
of years, the house of W. R. Grace & 
Company has played a substantial part in 
international commercial and financial rela- 
tions. The expansion of that relationship 
to include a domestic banking business is a 
logical outcome, and, apparently, the en- 
terprise has been launched under particu- 
larly favorable aegis. 


The new bank’s directorate tells that 
story. It includes the names of: 
H. C. Bellinger, Vice-President, Chile 


Copper Co. 

Gale H. Carter, President, Pacific Mail 
Steamship Co. 

David Dows, New York. 

W. R. Grace, First Vice-President, In- 
gersoll Rand Co. 

D. S. Iglehart, Vice-President, W. R. 
Grace & Co. 

W. H. Le Boyteaux, President, Johnson 
& Higgins. 

George O. Muhlfeld, 
Stone & Webster, Inc. 


Vice-President, 








Central Maine Power 
Company 


Ist & Gen’l Mortgage 
514% Bonds due 1949 


Company is largely 
hydro-electric in char- 
acter and_ provides 
service in 12 of the 16 
counties in the State of 
Maine. 


Price 99 and Interest 


Circular on request 


Harris, Forbes & Co 


Fine St., Cor. William 
NEW YORK 




















J. E. Rousmaniere, Lawrence & Co. 

J. Louis Schaefer, President. 

J. Norrish Thorne, Hathaway 
Folds & Co. 

J. A. Allis, First Vice-President. 

Another factor making for ease of con- 
tact in the conduct of banking relations 
outside the United States, is the long as- 
sociation which W. R. Grace & Company 
has had with leading banks in European 
and South American countries. The bank 
made its appearance with a capital stock 
of $1,000,000, surplus and undivided prof- 
its of $1,660,480, and deposits of close to 
seven millions. Total resources are stated 
as in excess of $9,000,000. 

The name of W. R. Grace is known to 
New Yorkers because of activities outside 
the field of finance and commerce. For 
two terms, he served as Mayor of New 
York, giving a business administration. He 
came to New York as a boy of 14, with- 
out any advantages save a will to succeed. 
At 18, he was in Peru, where he laid the 
foundation for his business career. In 
that republic, he steadily progressed until 
he managed to build up a business of sub- 
stantial proportions which grew into es- 
tablishment of commercial relations with 
this country on a large scale. To facilitate 
the growth of his business, and to provide 
the necessary adjuncts to trade with the 
United States, he provided transportation 
service in Peru. 


Smith 


Grace & Company launched into trans- 
portation with acquisition of the Fabri 
line, operating between New York and the 
West Coast of South America. The ven- 
ture, at the time, was not without risk, but 
it proved to be a farsighted one. The 
Grace firm was the first one to establish 
a direct line between New York and ports 
on the west coast of South America. 


Houses were started in San Francisco 
and later in Valparaiso, and a London 
banking house finally was opened. One 
of the first banking transactions was the 
refunding in London of the Peruvian for- 
eign debt as a result of which the famous 
Oroya Railroad which was started by the 
American engineer, Henry Meiggs, was 
completed over the summit of the Andes 
by the Grace brothers. Later M. P. Grace 


was the prime mover in completing the 
Transandine Railway which made the con- 
necting link between Chile and Argentina. 
The shipping and merchandising busi- 
ness which were started by W. R. Grace 





in such a small way, in addition to 
distributing machine in all the principal 
cities in Peru, Chile and Bolivia, owns 
among other enterprises a most modern 
sugar plantation and factory in Peru, one 
of the largest and best nitrate properties in 
Chile, and cotton and woolen mills in Peru 
and Chile. 


The steamship business started by W. 
R. Grace in 1894 with three small British 
steamers has now grown into a large fleet. 

The Pacific Mail Steamship Co. pro- 
vides passenger services to the Orient from 
San Francisco to Central America and be- 
tween New York and San Francisco. 

Grace Line gives a fortnightly service 
between New York and the West Coast of 
South America; a freight service from 
New York around South America, from 
San Francisco to the West Coast of South 
America and from New York and New 
Orleans to the West Coast of South Amer- 
ica via Panama Canal—44 steamers in all 
operate in these services. 

South America in the early days dealt 
almost exclusively with Europe and it was 
due to the efforts of such merchants as W. 


_R. Grace that closer relations were estab- 


lished for the interchange of commodities 
which is now such an important element in 
cur foreign trade. 


4) 


May Re-Open Bank of Cuba 
OUR years after the closing of the 
National Bank of Cuba there comics 
the hope that the institution will be put 
on its feet again. Word comes from Cuba 
that the temporary banking liquidation 
board has recommended this step to Presi- 
dent Zayas. The bank was caught in thie 
jam of the sharp decline in sugar specu- 
lation. Until it found itself in this unfor- 
tunate position it had been very success- 
ful and paid substantial dividends 
its shareholders, largely American inves 
tors. In re-opening the bank it is believed 
the stockholders will be asked to supply 
the necessary fresh capital. The majority 
of them can be induced to do this con- 
sidering that a conservative and well man- 
aged bank can be made to produce goo 
profits. That fact the National Bank 0! 
Cuba well established. For quite a numb: 
of years it paid dividends of 8 per cer! 
per annum and, in some years, extras. 
could do it over again if put firmly 
its feet and given a conservative direct: 
ate and management. 
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Will National |-ead Pay More? 


(Concluded from Page 202) 
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ns of the company’s subsidiaries. 
5; amount is being steadily reduced. 
lustrative of the strong financial posi- 
of the company, the balance sheet as 
December 31 last showed net quick 
ts amounting to $32,759,948. That 
unt was slightly in excess of the com- 
d total of subsidiary company bonds 
the parent company preferred stock. 
‘egarding the improvement in assets 
ind the stocks of the company, it is 
resting to note that the total assets 
e increased from somewhat below 52 
lion dollars in 1913 to $93,934,880. 
it gain is nearly double. Plant invest- 
nt in the same period increased from 
und 12% millions to $43,058,132. 
\s to earning power, it is interesting to 
e that the annual average since 1917 
; been in the neighborhood of $4,600,- 
(0, with the exception of but one year, 
ich was the slump period of 1921. And, 
even in that year, earnings did not drop 
low $3,481,000. For the decade pre- 
ceding, the annual average earnings were 
lightly above $2,450,000. 
The substantial character of the aver- 
annual earnings available for divi- 
nds is obvious, as is the favorable char- 
ter of the gain in average over the 
ade to 1917. 
lt is readily seen, by reference to the 
ual average since 1917, that the com- 
pany has been able to establish a satisfac- 
stability and a safe margin of earn- 
: power above the requirements for 
dividends on its preferred stock, which 
mount to $1,705,732 annually. Specific- 
ly stated, the annual average earnings in 
the past ten years have been equal to more 
than double the preferred dividend of $7, 
d to better than $11.51 a share for the 
‘8 common stock, after the deduction of 
‘ requirements for the preferred. 
Neither the senior nor the junior shares 
NATIONAL LEAD could be described as 
bargains at their present quotations. The 
enior shares are commanding in the 
cighborhood of 118, which means that 
stock is selling on a basis to yield 
out 5.9 per cent. That yield is better 
in the one obtainable on the‘ junior 
hares, as the latter are selling on a basis 
» yield something like 5 per cent. There- 
lore, from the point of view of yield 
lone, the senior shares would be the pref- 
rable. Of course, they are not so active 
are the junior shares, nor are there 
peculative possibilities to be compared to 
those in connection with the common 
tock. 
The junior shares last year did not sell 
ve 148, and, at that high level, they 
re worth considerably more than their 
Pp quotation. The current price is the 
th for the current year, and comes more 
irly to reflection of the value of the 
ck in view of its comparatively safe $8 
nual dividend. The price, which is 
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about thirteen points above the high for 
last year, also may be a fairly substantial 
reflection of the possibility of an increased 
dividend rate, or a split up in the stock, 
or both. 

At the same time, I am not unmindful 
of the nearly $20,000,000 in inventories 
which Nationa Leap reported for 1923, 
nor is one inclined to overlook the possi- 
bilities in connection with that large inven- 
tory item in the face of the approach of 
inflation. It is known to even the most 
casual student of economics that an in- 
flationary period will benefit companies 
whose inventories are large, particularly 
if the company is engaged in the produc- 
tion of goods that can be placed in the es- 
sential class, even though with qualifica- 
tions. 

If we add ‘to the possibility of a larger 
dividend rate the possibilities as a result 
of inflation, then we have a fair basis for 
expecting higher prices than now quoted 
for NATIONAL LEAD common stock. 

However, as I already have stated, the 
steady progress which the company has 
made in the past ten years in building up 
assets back of its stocks, and in strength- 
ening its financial position, and the suc- 
cess it has met with in the establishment 
of stability in earning power, tend to jus- 
tify giving NaTionAL LEAD common an 
investment rating. 

Were the dividend rate on the common 
increased to $10, which could be done 
without sacrifice of soundness of financial 
position, the purchaser at even today’s high 
level would receive an income return on 
his investment of 6.3 per cent. Were the 
dividend increased to $9, the yield would be 
5.6 per cent. As a $10 stock, it should 
sell, ultimately, provided there is no im- 
pairment of earning power, on a basis to 
yield around 5 per cent. To return 5 per 
cent, it would have to sell at 200. To 
yield 5.6 per cent as a $10 stock, it would 
be quoted at 180. 

Guenther’s Independent Appraisal 

of Listed Stocks rates National 

Lead stocks “A.” 

—__c.-——_—_ 


Banker Going Abroad 

Charles E. Mitchell, President of the 
National City Bank, sailed this week for 
Europe to join the large group of Amer- 
ican bankers who aré already there. Al- 
though George F. Baker, Chairman of the 
Board of the First National Bank, and 
Otto H. Kahn of Kuhn, Loeb & Co., have 
recently returned, the United States is still 
represented in Europe by a long list of 
bankers, including J. P. Morgan, Thomas 
W. Lamont and George Whitney, all of 
J. P. Morgan & Co., and E. B. Sweezy, 
Vice-President of the First National Bank. 

Mr. Mitchell will visit the branches of 
the National City Bank in France, Belgium 
and Switzerland. Later he will go to 
London. 





Third Avenue 
Railway Co. 


First Ref g Mortgage 4s 
Due 1960 


T present prices 
these bonds give a 
current income return of 
over 614% and a yield to 
maturity of about 7%. 


We have prepared a 
circular describing the 
issue which we will 
gladly furnish upon re- 
quest for Circular T-58. 
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DIVERSITY 


@ An investment list all 
in one industry is un- 
sound. An income all 
from one company, no 
matter how strong, is an 
unsafe income. 

@ The practical applica- 
tion of that principle in 
making Sound _invest- 
ments and securing Safe 
incomes is a large part. 
of our Service. 


@ Ask us to analyze 
your list from this point 
of view. 


C. M. KEYS & CO. 


60 Broadway New York 























Good this year 
but how about next? 


You find this question continu- 
ally arising as you plan your in- 
vestment purchases. 


We maintain a helpful informa- 
tion service on listed securities 
which is at your service. Ac- 
counts carried on conservative 
margin. 

Send for our booklet on 


trading methods, 
Ask for K-7 


(HisHoLm & (HAPMAN 


Members New York Stock Exchange 


52 Broadway, New York 
Philadelphia Office, Widener Bldg. 
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Czechoslovak Republic 
8% Secured External Sinking Fund Gold 
Loan of 1922 
Series “B,” due 1952 
Principal and interest payable in New York 
Price at market, yielding about 


7.90%, | 


Circular on request 


The National City Company 


Main Office: National City Bank Bldg., New York 
42nd Street 
Short Term Notes 








and Madison Avenue 
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Public Utility Bonds 


Recommendations at Recent Prices 














Pub. Service of N. J. 6s 

The compatiy controls some of the larg- 
est and most important public utility en- 
terprises in the world, furnishing electric 
light and power, gas and street railway 
service to a thickly populated, industrially 
important territory in New Jersey. Earn- 
ings applicable to the valuable security be- 
hind these bonds, for the year ending June 
30, 1924, were over five times interest re- 
quirements of this issue, which is followed 
by preferred and common dividend-paying 
stocks having a present market equity of 
over $70,000,000. These 6 per cent secured 
gold bonds mature in 1944, and at a price 

of 96 yield 6.35 per cent. 

ket 


Appalachian Power 6s 

The company furnishes electric light and 
power to 43 communities in a_ rapidly- 
growing industrial and coal mining dis- 
trict, and having a population of over 400,- 
000. Net earnings for the year ended May 
31, 1924, after deducting all annual charges 
prior to interest on these bonds, left a bal- 
ance available of over four times the an- 
nual interest requirements thereon. Total 
issue, $4,000,000. Followed by preferred 
and common stocks representing a present 
market equity of over $10,000,000. The 
bonds mature in 2024, and are non-callable 
for 25 years. Selling at a price of 87% 
they yield 6.85 per cent. 

* * * 
Associated Gas & Electric 614s 

The company serves 260 communities in 
New York, Massachusetts, Ohio, Ken- 
tucky and Tennessee with electricity or 
gas, or both, and has been in continuous 
and successful operation for upwards of 
70 years, during 6+ of which, dividends 
have been paid on its stocks. The net 
212 


equity behind these bonds is over $10,000,- 
000, or about $3,000 for each $1,000 bond. 
Net earnings for the year ended May 31, 
1924, were at the rate of 2.25 times all 
fixed charges and 4.4 times annual interest 
charges on this issue. Bonds carry a con- 
version privilege of possibly great value, 
and to maturity in 1954 offer a yield of 
6.94 per cent at a price of 94%. 
_ 
New York Telephone 4's 

The general sinking fund 30-year 4% 

the New York Tele- 


phone Company are secured by mortgage 


per cent bonds of 


on all the property, rights and franchises 
of the company, which is the only com- 
pany operating in New York City, and 
also the only company operatmg a com- 
prehensive system throughout the State. 


The property mortgaged includes all ex-> 


changes, stations, telephone lines, etc., in- 
cluding real estate valued at $38,626,000, 
and underground conduits in New York, 
Jersey City, Newark, Syracuse, Rochester, 
Albany, Buffalo and several other cities. 
The issue is further secured by pledge of 
$52,477,500 Bell Telephone Company of 
Pennsylvania stock, $12,996,500 Chesa- 
peake & Potomac Telephone stock, $4,243,- 
500 stock Chesapeake & Potomac Tele- 
phone Company of Virginia, $998,000 of 
Electrical Securities & Construction stock, 
and numerous other security issues of affil- 
iated companies. There are $65,678,065 of 
the bonds outstanding. They are due No- 
vember 1, 1939, and are redeemable as a 
whole at 110 and interest on any interest 
date on three months’ notice. They are 
legal for savings banks in Connecticut. 
They are listed on the New York, Boston 
and London Stock Exchanges, and are 
quoted 96%, yielding 4.80 per cent. 
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Investment Trusts 
(Concluded from page 199) 








floating supply of his stock is reduced. [n 
fact, when this occurs it is to his advan- 
tage, because it tends to make the market 
value firmer, hence, what is regarded by 
brokers as a disadvantage is a direct ben- 
efit to the investor. 


As to the marketability of Investment 
Trust shares this problem can be safely 
left to the market itself, which is not apt 
to ignore sound values, for them there 
are always plenty of buyers. This rule 
applies with equal force to Investment 
Trust shares as it does to securities listed 
on the Stock Exchange. If the demand 
for Trust shares warrants it, eventually 
they will find their place on our Stock 
Exchange as they did on the London Stock 
Exchange, which in its selection of its 
securities is no less conservative than our 
own. 


There are other principles which in my 
opinion constitutes the ideal Investment 
Trust, which I will briefly enumerate. The 
managers of each trust should explicitly 
detail the provisions which have been made 
to secure the holders of its stock—no dis- 
cretionary powers should be «conferred 
upon the management to change the se- 
curities without due notice to the share- 
holders—under no should 
the trust or any of its officers act in the 
dual role of seller of securities and 
trustee for the shareholder, this function 
should be restricted to a trust company of 
established reputation under a trust agree- 
ment that explicitly informs the investors 
of its powers. 


circumstances 


In my opinion Investment 
Trusts will strengthen their structure by 
diversifying their investments to include 
the the theory, 
which has always proven a sound one, that 
only a_ universal can affect 
them alike. 


principal industries on 


depression 


Disposing of Stocks 


Provisions should be incorporated in th 
agreements with trust companies acting as 
trustees for Investment Trusts empower- 
ing them to dispose of stocks when it 1s 
apparent that their dividends are in doubt 
for investments are changeable provide: 
the proceeds are reinvested in the remain- 
ing list of securities constituting the trust 
This provision, I notice, has been embod 
ied in the Trust representing the railwa 
chain store and public utility stocks. 


With such fundamental safeguards ou: 
Investment Trusts can ‘be made as soun 
and as remunerative as are the British 
Investment Trusts, and with the develop- 
ment of this form of financing along thes: 
conservative channels we may reasonab!; 
anticipate solving one of our importan' 
financial problems, which is to bring th 
small investor into the fold of legitimat« 


investments and mobilize for our indus 


tries the capital of the masses, which an 
nually represents close to a billion dollars 
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Bond Market Holds Firm; Trading Fair 


Pre: changes of unusual interest were few in the bond market of the past week, 


a characteristic being general firmness. 


Considerable interest is being evidenced 


in pending loans, and investors probably are awaiting these rather than buying 


| issues. 


[wo large flotations this week met with instant favorable reception. One of these 
; the issue of $75,000,000 in 5 per cent bonds by the Baltimore & Ohio Railroad, 
and the other, a loan of $22,000,000 to the Industrial Bank of Japan. 


[he municipal bond market was especially strong, and several new offerings were 


successfully placed during the week. Foreign obligations were firm to strong, and 
tractions were given more attention than usual. 


lhe Baltimore & Ohio offering was a 
irt of the program of financing for the 
purpose of meeting and refunding obliga- 
ms of the road which mature next year. 
The $75,000,000 issue of five per cent first 
mortgage bonds is for application to re- 
tirement of the company’s like amount of 
31, per cent bonds due July 1 of next year, 
nd holders of the latter who desire to ex- 
change will have preference in the allot- 
ment of subscriptions to the new issue. 


This week’s offering is the second piece 


financing undertaken by the road in - 


taking care of its 1925 maturities. About 
$45,000,000 of divisional 3%s remain to be 
efunded. 
The ability of the road to market at this 
time such a large block at five per cent is 
illustration of the re-establishment of 
railroad credit that has come about with 
change that has taken place in the 
alcial and physical position of the car- 
Of course, the demand of bond buyers 
r good security, and the influence of low 
ney rates have been factors making for 
ment in the path of railroad financing. 
wever potent though such influences 
be, the fact remains that the marked 
change in the ability of the carriers to earn 
stantial margins above their require- 
ts for fixed charges must be acknowl- 
ved as the most important influence in 
present situation. 


t the Industrial Bank of Japan has been 
rous of obtaining a high credit stand- 
in this market, it has succeeded, judg- 
by the success of its financing this 
ek. The endorsement of the bank’s 
ering by the Government of Japan may 
e had something to do with the success 
the financing, and perhaps, without it, 
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the bonds might not have sold so readily. 
At the same time, future financing in the 
American market by the Industrial Bank 
should be accomplished with equal facility. 

Gilt edged corporation issues this week 
held firm to their gains, but the volume 
of trading has not been very large. It is 
to the more speculative descriptions that 
the major attention is being directed. This 
is natural, in view of the high yields ob- 
tainable, in contrast to the low rates for 
money. 

Traciions were quite active, with consid- 
erable interest displayed in the New York 
Railways list. The fact that a new plan 
has the approval of both the court and 
the Transit Commission tends to make for 
interest in the different bonds of the com- 
pany. It now remains for the security 
holders to approve the plan, and, after that 
has been accomplished, the plan can be 
made operative. The refunding fives of 
the company have touched new high ground 
and appear to justify their selection for 
advance possibilities. 

We expect bonds to about reach their 
peak price level around the end of the cur- 
rent month. But we do not anticipate any 
sharp recession in the average thereafter; 
rather a long movement of no particular 
significance. There should not be any 
marked hardening of money rates during 
the fall, even though substantial business 
revival is anticipated. 

caiieaiiaiipmeniions 
Endicott Johnson Orders 

Rating “B,’ Guenther’s Appraisals 

Endicott Johnson is now operating at 
90 per cent of capacity. Orders have been 
showing a good increase in recent months 
and the recent rise in leather prices has of 
course been favorably reflected in the com- 
pany’s inventory position. 
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We have prepared a compre- 
hensive analysis of this Com- 
pany’s Common Stock and shall 
be pleased to send copies to in- 
vestors upon request. 


Ask for Circular H-230 





Merrill, Lynch & Co. 
Members New York Stock Exchange 
120 Broadway 11 East 43rd St. 


New York 
Chicago Detroit Milwaukee 
Denver Los Angeles 


























Facts and Opinions 


Condensed 


Ten minutes a week, if you read 
the Bache Review, will keep you 
informed on the main subjects, im- 
portant to your own business, which 
affect the commercial and financial 
situation. 


Sent for three months, without charge 
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What Every 


Security Holder 
Should Have 


We have prepared a booklet containing 
Customers’ Securities Records as well 
as our individual suggestions as to 
trading methods and will be pleased to 
send a copy to any reader of The 
Financial World on request. 


Ask for F.W.-1 


McCLAVE & CO. 


fN. Y. Stock Exchange 
(N. Y. Cotton Exchange 


67 Exchange Place New York City 


Members 





The Oil Situation 


FURTHER increase in crude oil production was reported 

for the week ending August 9th. The bulk of this increase 

occurred in Oklahoma in the Cromwell and Tonkawa pools. 
Oklahoma’s daily production has now crossed the 500,000-barrel 
mark for the first time since July, 1923. The increase in production 
of light oil in Oklahoma has been offset by the decline in light oi! 
production in Mexico. In that part of the world light oil production 
declined nearly 15,000,000 barrels during the first half of 1924 due 
to salt water intrusion and according to recent reports the downward 
tendency continues. 


Despite the outlook for better European business and the prob- 
ability that domestic consumption will show a sharp increase, it ap- 
pears improbable that any spectacular movement will take place in 
the oil stock prices in the near future. There is no reason to change 
the views previously set forth in THE FINANCIAL WorLD. It is our 
judgment that oil security prices are near bottom and that the next 
important change will be an upward one. We base this on the 
present market level of oil stocks, the probable inroads on accumu- 
lated supplies during the present months of heavy consumption, the 
probability of an increased export demand. 


There is the further important general factor that has been 
receiving ample attention in THr FINANCIAL WoriLp. We have 
reference to the probability of an era of inflation which, of course, 
would mean a general upward commodity price revision. There 
is no reason to expect that the basic oil industry would not reflect 
in the price of crude and refined a genera! advance in commodity 
prices. 


Oil stocks were inclined to be somewhat reactionary during 
the past week and those interested in accumulating a line of oil 
stocks should take advantage of recessions to do so. We see no 
reason for any change in the selections of oil stocks to buy which 
was made in the July 17th issue of THe FINANCIAL Wortp when 
a constructive position was taken. The list recommended in- 
cludes Vacuum, Standard of N. J., Standard of N. Y., Tidewater, 
Atlantic Refining, Prairie Oil & Gas, Pacific, Texas, and Standard 
of California. 











Two Powerful Factors 

















CURRENT YIELD 
About 8% 


We are offering a public utility common 
stock of a well managed and prosperous 
company selling in the present market to 
yield about 8%. 
Descriptive circular and other 
interesting data on request. 


McGUIRE & CO. 


44 Pine Street New York 
Telephone John 1416 and 1417 
































100 Years of Commercial Banking 


pHeNy CHATHAM & PHENIX 


NATIONAL BANK 
National Capital, Surplus & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 


677 OF new VOR, And 12 Branches 














Moody's Weekly Review of Financial 
Conditions in its current issue says in 
part: 

“The two powerful factors now are 
the cheapness of money and the reparation 
settlement. It is difficult to reason out the 
far-reaching consequences of this settle- 
ment. However the superior strength of 
foreign bonds over domestic issues may 
continue indefinitely. 

“Under existing conditions medium 
grade short-term bonds and notes have 
special attractions. During reactions in 
the bond market occurring at high levels 
they actually hold firmer than the highest 
grade short-term issues, and very much 
firmer than long-term bonds. 

“The highest grade issues of short ma- 
turity yield so little at such times that a 
slight rise in commercial paper renders 
their yields relatively unattractive. Con- 
sequently they sell off more than issues 
which are slightly inferior as to security 
but show larger yields. 

“Long-term bonds during such reac- 
tions respond to the question of the safe- 
ty of principal. Thus the two classes, long 


and short term, act upon entirely different 
motives or reasons. Safety of principal 
has no influence on the short-terms 
compared with each other; and response 
to commercial paper discounts has no influ- 
ence upon the long-terms as compared with 
each other. 


“Thus under existing conditions medium 
grade, moderate yield, short-term issues 
appear to be about the best thing to ex- 
change into.” 


a 


General Motors Dividend 


Directors of the General Motors Cor; 
ration declared this week the regular quar- 
terly dividend on the various classes 
capital stock outstanding. These inclu 
the regular dividend of 30 cents a sh: 
on the common stock, $1.75 a share qu: 
terly on the 7 per cent preferred, $1.>! 
a share quarterly on the 6 per cent deb 
tures and $1.50 a share quarterly on th 
per cent preferred. The dividend on t 
common stock is payable Sept. 12, to stoc’ 
holders of record Aug. 25, while all ot! 
dividends are payable Nov. 1, to sto 
holders of record Oct. 6. 


The Financial Wor! 























Status of European Bonds 


(Concluded from Page 205) 














on a basis to yield around 5.75 per 
cent. 
For the investor who wants a foreign 
bond of undoubted safety and high grade, 
- 51%4s of 1937 might be suggested, yield- 
, in the neighborhood of 5.25 per cent. 
[hus far I have mentioned only high- 
crade obligations. that are comparable to 
many of our domestic bonds in point of 
sonable safety of principal and interest. 


Intrinsically Sound 


The bonds of Belgium and France, while 
they can be regarded as_ intrinsically 

und, are more susceptible of influence by 
urrent happenings, and by sentimental 
considerations of a temporary character. 
The Belgian loans, if purchased at or 
around 104 or 105, which would afford 
yields of better than 7 per cent, would 
present opportunity for profit. The 
French 7%s and 8s, if bought around 99 
to 102 might be considered attractive. The 
French 8s have attractive callable features. 

But the purchaser of the Belgian and 
French loans must bear in mind at all 
times that there are apt to be sudden fluc- 
tuations, and that quotations will be more 
subject to change than in the case of the 
high-grade obligations mentioned previ- 
ously. 

Coming to the high-yield classifications, 
there are a number of issues of merit. I 
would, for example, prefer the Austrian 
7s, of 1943, with their redemption price of 
100, to the 8s of Czecho-Slovakia of 1951, 
notwithstanding the fact that the yield 
obtainable in the latter is much _ higher. 
\ustria has been making extraordinary 
progress, and is continuing the work of 
stabilization. 


Steady Progress 


Italy, contrary to reports which have 
appeared from time to time, has been mak- 
ing steady progress, and her 6%s of 1925, 
upon which a yield of better than 5.50 
per cent is obtainable, are meritorious, al- 
though they cannot be compared with the 
bligations of Belgium or France in point 

f attractiveness. 

In recommending any European obliga- 
tions at this time, I am doing so with the 
thought that any investment in them would 
e merely as a part of diversification. 
‘here are too many high yielding and 
ery attractive securities of domestic issue 

) justify the suggestion that more than 

ist a portion of the investor’s funds be 
laced in securities of European nativity. 


[t may be that, after pending European 
orrowing shall have been completed, and 
yndicates absolved from further obliga- 
tions, European bonds will recede. But 
fluctuations are apt to occur in almost any 
lass of security that has the slightest 
‘iavor of speculation. In considering the 
ituation from the standpoint of the broad 
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and long swing, it is the opinion of the 
writer that rehabilitation of the European 
continent will be completed, and complete 
economic stability restored. 

It was a hopeful sign that the conference 
on the Dawes PLan in London was con- 
ducted along practical lines, and that at 
the council-board were men with a prac- 
tical view, rather than men with a polit- 
ical view. The old policies that have 
been responsible for the aimless, get-no- 
where conferences that preceded this last 
one, have been discredited. The practical 
ideas of the Americans responsible for the 
Dawes PLAN were the basis for the work 
that is to restore Europe. It will be 
strange if, in the future, Europe shall de- 
part from the path of common sense and 
lapse into the old mistakes. 




















U. S. Rubber’s Position | 
i (Concluded from Page 204) i 
strength of the belief that, ultimately, 


the senior shares will be able to command 
a price more in line with the safety of the 
dividend and the probability that the fu- 
ture will enable the company to continue a 
reasonable stability of earnings above the 
requirements for the senior shares, then 
U. S. Rusper should be purchased at or 
near its present price. 


In his article on inflation published last 
week in THE FINANCIAL Wortp, Mr. 
Tuomas GIBSON said, in part: “How the 
manufacturing companies would fare (un- 
der inflation) would depend largely upon 
the state of their inventories. For ex- 
ample, a leather, rubber, or sugar com- 
pany, having huge inventories, would be 
greatly benefited by rising prices for these 
commodities. In accounting practice, in- 
ventories must be written down to the 
current market price, but they also can 
be written up again when prices rise.” 


It already has been stated in this dis- 
cussion, that U. S. Rusper has inven- 
tories at about $67,500,000. That is a huge 
total, and inflation would mean a substan- 
tial gain in earning power for the senior 
shares of the company. 

There, therefore, are two important fac- 
tors which make U. S. Rusper an at- 
tractive purchase at or near its recent 
quotation. 

1. The huge inventories carried by the 
company ; ; 

2. The high yield obtainable on a stock 
that is reasonably safe as to dividend, and 
that belongs to a company that is the most 
important unit in the rubber industry, and 
that is unusually well supplied with work- 
ing capital. 

Guenther’s Independent Appraisal 
of Listed Stocks rates U. S. Rubber 

preferred “B.” 








ARE STEELS 
A BUY? 


In spite of the recent broad recovery in 
the stock market, representative Steels 
are now selling over ten points lower, 
on the average, than earlier in the year. 
Yet, Iron and Steel conditions are im- 
proving. 


A BUY NOW? 


Do these stocks offer bargain opportuni- 
ties? Is U. S. Steel leading the way? 
Can we look for a period of broad 
prosperity ahead? 


These questions and others of similar 
importance and value to investors are 
discussed, and specific recommenda- 
tions made, in an analysis prepared 
for our clients. A few copies are 
available FREE. 


Simply Ask for FW-A16 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 





Check for Safety 


An investment is not an invest- 
ment until it has been checked for 
safety—prompt payment of both 
principal and interest, when due. 
First mortgage securities offered 
by S. W. Straus & Co. have al- 
ways been paid in cash when due 
for 42 years. Investigate these 
check for 
safety. Call or write for 


sound bonds—they 


CIRCULAR H-1413 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
42 Years Without Loss to Any Investor 
Copyright 1924, S. W. S. & Co., Ine. 











YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 





10 S. LaSalle St. 38 Wall St. 
CHICAGO NEW YORK 
Detroit St. Louis Milwaukee 
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PARTIAL 
PAYMENTS 








OT all of us earn 
large incomes but we 
can all follow these two 
simple rules with profit: 


First: Save consistently. 
Second: Invest intelligently. 


Our interesting free book- 
let explains clearly how our 

" partial payment plan for 
purchasing high-grade se- 
curities should help you 
follow both these rules at 
once, with maximum con- 
venience. 


Ask for Booklet F.W.-253 








John Muir & (0. 


Members New York Stock Exchange: 
61 Broadway 


New York 


























REND CHART 
| AND BOND 
SUGGESTIONS 


We have some very defi- 
nite investment suggestions 
contained in a pamphlet 
which shows, graphically 
how the trend of commod- 
ity prices has affected the 
movement of bond prices 


since the beginning of 
1913. Analytical inves- 
tors, in particular, will 


find this pamphlet inter- 
esting. It is available up- 
on request. 


Just ask for Folder XL-69 


A. B. Leach & Co., Inc. 


62 Cedar Street, New York 
105 S. La Salle St., Chicago 
Cleveland 


Philadelphia Boston 
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Specialists in High Grade 


Municipal & Railroad Bonds 


Stocks Carried on Conservative Margin 


Our Weekly Offering List 


Mailed on Application 


PE CUSICK & CO. 


74 BROADWAY MEMBERS 
—NEW YORK~ STOCK EXCHANGE 


TELEPHONE - BOWLING GREEN 3060 


Scranton Office: 219 N. Washington Ave. 


Wilkes-Barre Office: Hotel Sterling 
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Municipal Bonds 


Arranged by John F. McLaughlin 











OW money rates give promise of 
! making the current year a record 
breaker in the line of new munici- 
pal financing. 
permanent 


A compilation of sales of 
long-term loans in the first 
seven months of 1924 shows a total of 
$922,465,038 having been sold. This com- 
pares with the first seven months of 1921, 
the best previous year, when $636,461,513 
were placed before the public. Consider- 
ing the totals for the past few years, there 
is little left to doubt in the way of setting 
a new mark. 1921 totaled $1,383,368,900; 
1922, $1,279,553,134, and last year, $1,111,- 
159,388. Temporary short-term loans for 
the first seven months were $415,409,940, 
against a total for the full year of 1923 of 
$497 436,400. 


Japanese Loan 


The first piece of governmentally guaran- 
teed Japanese financing to be underwritten 
by American bankers since the relations 
between the Governments of Japan and 
the United States appeared strained be- 
cause of the exclusion provisions of the 
new American immigration law, was an- 
nounced this week. In connection with the 
financing, it was learned that the Japanese 
Government was desirous of having the 
funds raised in this country, and conse- 
quently did not give other foreign bankers 
an opportunity to bid for the issue. 

The financing is an issue of $22,000,000 
external, three-year 6 per cent gold de- 
benture notes of the Industrial Bank of 
Japan, Ltd., a quasi-Government institu- 
tion. The notes, which are unconditionally 
guaranteed by the Imperial Japanese Gov- 
ernment, both as to principal and interest, 
by endorsement of each note, were of- 
fered by the National City Company, at 
9914 and interest, to yield about 6.27 per 
cent. The notes are dated August 15, 
1924, and are due August 15, 1927. 


Preparing German Loan 


So well-timed has been the clearing up 
of the European reparation difficulty with 
the development in excellent condition of 
the American investment market that bank- 
ers now look for relatively rapid success 
in the floating of a German Government 
loan which in the next few weeks, they 
believe, they will be called upon to under- 
write. 

The synchronizing of these two develop- 
ments—the hammering out of details and 
difficulties standing heretofore in the way 
of a German loan and the gradual evolu- 
tion of the bond market into its best con- 
dition since 1922, if not, in fact, for any 
period since the war—has been largely ac- 
cidental. According to bankers, a settle- 
ment of the reparation problem would 
gladly have been achieved at any date, re- 
gardless of money conditions in any part 
of the world, had it been possible; but the 
attainment of that goal, which now seems 


well in sight, if not actually assured, dur- 
ing a period of easy money rates in th 
United States has been accepted as a dou 
ble augury of success for the German loan, 
- 2 
State of North Dakota 5%s 

These bonds are a direct and general 
obligation of the State, payable from an 
unlimited ad valorem tax, and are doubly 
secured, as they can be issued only after 
there has been assigned to, and deposited 
with the State treasurer, a like amount of 
first mortgage loans on improved farm 
lands in North Dakota, at not to exceed 
50 per cent of their value, which mortgages 
are then held as collateral security to these 
bonds. These farm loan bonds are issued 
by the State for the purpose of providing 
additional credit to her farmers, under a 
plan similar to the Federal Loan Act and 
of the above total bonded debt of the State 
approximately $15,000,000 are these farm 
loan bonds, leaving only about $6,000,000 
bonds outstanding for all other State pur- 
poses. 

North Dakota has issued no _ soldier 
bonus bonds; instead, it was one of the 
first to provide generous compensation for 
its soldiers by levying an ad valorem tax 
on the entire State. The entire bonded in- 
debtedness has been incurred for capital 
asset purposes, so that the State has a dol- 
lar of assets for each dollar of bonds out- 
standing. The total investments of perma- 
nent school funds are over $18,000,000, 
mostly municipal and school district bonds. 

North Dakota is one of the largest and 
richest agricultural States in the Union, 
and has been known for many years as 
the “bread-basket of the world,” as it pro- 
duces more spring wheat than any other 
State. According to the Federal census 
for 1920, the total value of ‘all crops was 
$301,782,935. There were 77,690 farms 
with a total value of all farm property of 
$1,759,742,995, or almost twice the value of 
1910. The State also contains enormous 
deposits of coal, estimated at 690 billion 
tons and constituting the largest continu- 
ous deposit of coal in the world. These 
coal deposits are just beginning to be de- 
veloped, and insure a remarkable develop- 
ment of the State in the future as a great 
manufacturing center. 

Constitutionality and legality of the law 
authorizing these bonds have been sus- 
tained by the Supreme Court of the 
United States and the Supreme Court o! 
North Dakota. 

The bonds mature in 1939-1944 and 1939. 
and offer at present prices a yield of 4.50 
per cent. 


nl 





Successful investors are generally 
those who seek financial knowledge 
and then act. We maintain the columns 
of Constructive Financial Literature on 
the inside last page for your benefit. 


Use it frequently. 
The Financial World 























A Copper Convertible 


fhe Magma Copper Company has an 
outstanding issue of ten-year 7 per cent 
Convertible Gold Bonds, due June 1, 1932, 
ich, in view of the outlook for copper 
npanies, are worthy of attention. 
fhe bond is a direct obligation of the 
npany, the indenture providing that no 
rtgage or lien will be created on any 

of the company’s property, except 
chase money -mortgages at not exceed- 
75 per cent of the purchase price of 
property so acquired. At the present 


irket price for the stock on the New 
york Stock Exchange, there is an indi- 
ted equity of over $7,000,000 in the 


perty behind these $3,495,000 bonds. 

The Magma Copper Company owns a 

mpact group of mining claims aggre- 
eating more than 2,075 acres around Su- 
Ariz. The company also owns.an 
ljoining group of mill sites, 
than 391 acres, and 297 acres of 
rm lands in close proximity to the mill 


( ri T, 
containing 
re 


For the year 1923 the company’s pro- 
uction of copper amounted to 
mately 6,956,576 pounds, and in addition, 
the company produced 204,081 ounces of 
silver and 2,567 ounces of gold. 

In June, 1924, the company 
2,964,000 pounds of copper, the largest 
since the new smelter was started in April. 
This compares with 2,621,000 pounds in 
May, in which month the cost per pound 
was 8 to 8% cents, before deducting de- 
preciation and depletion. Official figures 
for June have not been made up, but with 
increased production it is believed costs 
were lower than in May. 

The bonds are convertible at any time 
into the capital stock of the company at 
the rate of 30 shares of stock for each 
$1,000 bond. With the stock selling at 
above 30, the conversion privilege may be 
quite valuable at any time, and this makes 
the bonds look most attractive at present 
prices. 


approxi- 


produced 








: Dawes’ Plan 
1 (Concluded from Page 199) 
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hob-goblin was to reflect on how many 
hings he himself ‘desired. 


Our Position in World Trade 


The per capita purchasing power of the 
nited States is unprecedented in the an- 
nals of the world. We have a redundant 
supply of gold—so redundant that it would 

‘ well to divest ourselves of some of it 

exchange for goods or securities. The 
ge amounts owed us by Europe cannot 
any possibility be liquidated except by 
ports of goods and securities. Essen- 
tial goods would be preferable to gold in 
esent circumstances. The talk of 
“dumping” goods on us is nonsense. Eu- 
nations cannot “dump” anything 
cept in exchange for our own goods or 
payment of her debts to us. Those who 
gue that the influx of cheap goods would 
ure some of our own producers and 
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tional purchases? 





| Fhe Bell Meche 


Probable Duration | 
and Extent | 


The averages of industrial stocks now show a rise | 
of 10 points from the June low, when the Brookmire 
Economic Service advised the purchase of se- 
curities. 


Is the advance nearly completed, or is there still an 
opportunity to make further profit by holding pres- 
ent commitments—is this the time to make addi- 


If you own stocks now—or are thinking of accumulating 
them at present levels—don’t fail to read the latest 
Brookmire Bulletin which discusses these questions thor- 
oughly. Free on request—now. 









































The Trend of Industrial Stock Prices— 
August, 1923—August, 1924 
1923 1924 
This chart shows 
graphically 
when Brook- 
mire’s made spe- poe 
cific recommen- 
dations to buy a 
or sell securities 7 
and what fol- Pd 
lowed in the = ae vt 
stock .market. 
How does your 
record compare? i f 
Aug. 6, ’23 Feb. 18, '24 # June 9, ‘24 
P03 
at BROOKMIRE 
Pa Economic Service, Inc., 
KMIRE 7. 2% West 45th St., N. ¥. C. 
“il Please send me your latest Bulletin | 
ROO SERVICE, Inc. | 7 F-46, “The Bull Market,” free. 
"25 West 45th St, New York ao MIND, Wart eibkvea'd os Cae eras Wek onaiens 
| - RED gore Waris So cccinwdewaerwns Cem auaa 
{ ne ee 





result in unemployment are living exam- 
ples of what is seen and what is not seen. 
What is not seen is that we would have the 
goods with a smaller amount of effort. 


Effects on Security Values 

As suggested in a preceding paragraph 
the restoration of world production at a 
normal rate may temporarily affect ad- 
versely the profits of highly competitive 
lines, such as steel and iron. On the other 
hand, the steel 
which means practically everybody in one 


consumers of and iron, 
degree or another, would be favorably af- 
fected. The producers of most essential 
raw materials would benefit. Lower prices 
for steel and iron and other materials 
would be favorable to the railroad 
public utility corporation. 

It may be added that considerable time 
will probably elapse before European pro- 
duction of foodstuffs will reach 
where our products are not needed in 
quantity. Increased general activity in 
foreign countries would no doubt increase 
the demand for these and many other 
commodities of which we have a surplus. 
It is even reasonable to assume that, con- 
sidering all these offsets, the trade balance 
is not likely to run against us for ten years 
It would do no harm if it did. 


and 


a point 


or more. 























Current 3 
Yield a y) 
Over 4 


Industrial 
Trustee Shares 


Metropolitan Trust Company of the 
City of New York, Trustee 
Representing Full Participation in Ten 

ing Industrials 

American Locomotive Co. 
American Tel. & Tel. Co. 
American Tobacco Co. 
American Woolen Co. 
Endicott-Johnson Corporation 
Studebaker-Corporation 
The Texas Company 
United Fruit Company 
VU. S. Steel Corporation 
Westinghouse Elec. & Mte. Co. 

These shares offer to every ‘nvestor 
the possibility of participating in the 
ownership and profits of America's reat 
industries. They combine Diversity 
Stability, Safety. Marketability Hizh 
Yield, Profit 


Price at market 
Approx. $11'2 per share 


Price subject to Market changes 
Book Value Over $14.00 








THROCKMORTON & Co. 


115 BROADWAY 


Circular F.W.-2 on Request 


INVESTMENTS 


NEW YORK 
Tetephone Rector 1060 
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Prudent Investors 


In times like these, with an “uneasy market” i 
prevailing, the prudent investor will seek the , 
counsel and advice of a conscientious invest- | 
ment banker before making any commitments, 
Adverse conditions have their affect on every 
type and kind of investment security. 


For instance, in the Real Estate bond field, 
changing building conditions are endangering 
the status of certain kinds of these bonds — 


We have some very definite opinions 
regarding Real Estate bonds, which are 
enumerated in our new booklet. 


| A New Era in Real Estate Bonds 


Investors, bankers, and investment 
| dealers will find this booklet inter- 
| esting. Send for your copy. 


| LL.B. PORTMAN & Co. 


| Peoria, Illinois 


























Labor Becoming Capitalist 


@ Since Professor Carver wrote about the quiet revolution 
that is going on in this country under the above heading, 
THE FINANCIAL WoRLD has received many interesting 


comments and criticisms. 


@ Below is presented one of them— 


By Mathew Woll 


sor Carver, who has so frequently 

been an unfriendly critic of labor, has 
pointed out certain distinguishing policies 
that have enabled the American labor 
movement to establish higher standards of 
life and work than prevail in any other 
country. American trade unionists under- 
stand the nature of economic power and 
appreciate the potential functions of the 
trade unions as a recognized factor in pro- 
duction. It is this that has kept them 
sane and practical idealists who seek ends 
that can be achieved in the immediate fu- 
ture and used a new level upon which to 
construct yet higher ideals. _ 

In my opinion Professor Carver attaches 
over-much significance to employee owner- 
ship, important as that is. Regardless of 
who owns the stocks and bonds, there re- 
main the crucial problems of management 
which will determine the attitude of the 
employees toward their jobs and recogni- 
tion of them as a creative factor in pro- 


1: is peculiarly interesting that Profes- 


duction. The initiative in deciding these 
questions lies with management. The 


218 





union may be exceedingly anxious to per- 
form greater service, but management by 
refusing to deal with them through their 
chosen agents or denying channels for in- 


dustrial equity, forces workers on the de- 
fensive 


and fosters a _ militant trade 
unionism. 
Wherever there is opportunity, trade 


unionists are thinking in terms of what 
Professor Carver calls higher economic 
strategy. One of the most interesting il- 
lustrations of what that may ‘produce is 
the co-operative development under the 
agreement between the Baltimore & Ohio 
Railroad and the Railroad Department of 
the A. F. of L. 

The trade union movement has borne 
the brunt of defense for voluntarism. We 
want to preserve our freedom because we 
realize how precious it is. 

If only Professor Carver would remem- 
ber that “economic men” are humans and 
would attempt to study why they think as 
they do about their economic problems, he 
would increase more than four fold his 
service as an able economist. 





Montgomery-Ward Popularity 
N face of the fact that Montcomeny- 


Warp, before it can think of paying 


dividends on its common stock, must wipe 


out $22.75 a share that has accumulated 
on its “A” stock, it is eagerly sought after 
by long-visioned investors, who espy in its 
unusual earning power a portent of a suc- 
cessful future. If the company can main- 
tain its present unusual earning record 
will not take long to put the common in 
the track of dividends. In 1923, when the 
outlook for the concern engaged in a mail 
order merchandising business was far less 
promising than it is for this year, Monr- 
GOMERY-WArRD was able to report a protit 
equal to $3.90 for its “A” stock. Another 
such year should provide what was needed 
for the accumulated dividend and leave a 
generous margin for similar application on 
the common. It is this prospect that makes 
for the present good demand for the junior 
shares. In the last few years this com- 
pany has staged a remarkable come-back. 
It is even claimed that the Whalen crowd 
sold it too soon, not realizing what a good 
thing they were getting out of. 


4). 
VU 


Commonwealth Fully Exposed 
ROM an earnest subscriber Tue 
FINANCIAL Wor_p receives the sug 

gestion that it should expose the Com- 
MONWEALTH FINANCE CORPORATION for 
which a receiver was appointed recently 
and in connection with which there has 
been formed a committee to protect the 
interests of the stockholders. In full sym- 
pathy for the deluded investors who 
poured their money into this project Tu: 
FINANCIAL Wor_p expresses the hope that 
this committee will discover something 
worth while salvaging. Usually ,in such 
cases, it is as difficult to find much of 
value as it is to find a needle in a hay 
stack. Had our subscriber been a clos 
reader of THE FINANCIAL Wort for the 
last five years and had he followed its 
candid disapproval of the financing ot 
COMMONWEALTH FINANCE CORPORATION it 
would not have been necessary for him to 
proffer his suggestion that we expose this 
concern and tell how it has taken in thou 
sands of investors. He would not himself 
be numbered among its victims. This is 
the kind of service THE FINANCIAL Wor LD 
constantly aims to provide its subscriber: 
to warn them beforehand and not after 
wards, when all the mischief has 
done. Whatever might now be satd ot 
Tupor, who succeeded Le Roy SArGEN1 
as president of the company, he cannot hx 
charged with wrecking the concern. This 
his predecessor had accomplished and 
when he was finally ejected from the com 
pany, it already had been reduced mor 
or less to an empty shell. Whatever w 
may say now in response to the suggestion 
of our well-meaning subscriber would 
simply cover the old ground and would 
not recall a dollar that has been lost. This 
whole business is one which now falls t 
the machinery of the law to deal with and 
in which the subscribers of THE FINAN 
CIAL Wortp who were sensible enough to 
heed its warning are but disinterested ob- 
servers. 
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Railroad Mergers 


(Concluded from page 201) 
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¢ and Western Pacific; Atchison is a 
sytem by iself, and Southern Pacific still 
needs Rock Island. This leaves St. Paul 
in the cold. Its logical companion 
would be the Soo Line, but as this is con- 
led by Canadian interests, there is lit- 
likelihood of such a lineup. 
n the South the prospects are fairly 
and there will probably be little 
iation from the plans submitted by the 
mmission. In the East, of course, the 
w York Central and Pennsylvania as 
present composed probably will not be 
expanded much. One of the most inter- 
esting possibilities is the Eastern connec- 
tion of the Wabash. In view of the Nickel 
| late merger this road will have to depend 
n Lehigh Valley or Lackawanna or both; 
t may be that the recent rise in these two 
cks has something to do with forming 
nother Eastern trunk line system. Wa- 
sh is controlled by the same group that 
controls Missouri Pacific. This group has 
also a voice in the affairs of Delaware & 
liudson and Kansas City Southern. This 
may be one of the mergers that Mr. Kahn 
lescribes as being up in the air. 
There are two powerful market factors 
t work to bring about higher prices for 


railroad securities. The one and most im- 
portant is easy money and low interest 
rates. It was first estimated that B. & O. 
would have to do its refinancing on a 6 
per cent basis; this week’s offering of 
$75,000,000 bonds was over-subscribed on 
a 5.10 per cent basis. Sound income bear- 
ing rails—generally referred to as_ the 
high-grade rails—just on the low interest 
rates now prevailing should sell on a 6 
per cent basis. This would mean par for a 
stock like Southern Pacific; 165 for Union 
Pacific, 150 for Delaware & Hudson, 
116 for New York Central and 165 for 
Canadian Pacific. But with the specula- 
tive impetus given rails by mergers with 
free play of the imagination of the public 
before the terms are announced another 
forceful market factor is added. 

-In addition thereto we face the proba- 
bility of a sharp revival in railroad earn- 
ing power. Net for the first half of the 
year was sharply off compared with the 
high earning rate established in the first 
half of 1923. Reports coming in of July 
earnings and August traffic indicate that 
the trend of net is now upward, and if the 
business revival which we anticipate for 
fall comes along the roads will be handling 


their usual heavy volume of traffic and 
reporting the high net earning rate that is 
normal to that season of the year. 


Summing up, we have factors favorable 
to a further rise in railroad securities 
which have not been present since pre-war 
days. The safest basis on which to op- 
erate, in my judgment, is to secure a good 
yield first, merger ~possibilities second, 
and a favorably defined net earning out- 
look for the coming months _ third. 
Amongst the issues yielding more than 6 
per cent are Union Pacific, New York 
Central, Delaware & Hudson and Penn- 
sylvania amongst the high-grade rails, and 
Baltimore & Ohio, Northern Pacific, Great 
Northern and Rock sland preferred among 
the medium-grade rails. 


——o 





Amer. Water Works Earnings 
The American Water Works & Elec- 
tric Co., Inc., reported net earnings for 
the year ended June 30, 1924 of $3,093,- 
544.55, equivalent after depreciation and 
first preferred dividends to $12.30 a 
share on both the 100,000 shares of com- 
mon and 100,000 shares of participating 
preferred now outstanding. . This com- 
pares with a net for the previous year 
of $2,621,284.55 or $10.63 on the same 
amount of common and participating 
preferred then outstanding after depre- 
ciation and first preferred dividends. 








IL.C,C. TENTATIVE R.R. 
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System No. 8—Chesapeake & Ohio 
Chesapeake & Ohio, Hocking Valley, Virginian. 
System No. 9—Norfolk & Western 
Norfolk & Western, Toledo & Ohio Central, Zanes- 


ville & Western, Kanawha & Michigan, Kanawha 
& West Virginia. 


System No. 10—Southern 


_Southern, Alabama Great Southern, Georgia, 
Southern & Florida, Mobile & Ohio, Southern Rail- 
way in Mississippi, Northern Alabama, Cincinnati, 


New Orleans & Texas Pacific, New Orleans Great 
Northern, Alabama & Vicksburg. 


System No. 11—Atlantic Coast Line-Louisville & 
Nashvilile 


Atlantic Coast Line, Atlanta & West Point, 
Charleston & Western Carolina, Louisville & Nash- 
ville, Nashville, Chattanooga & St. Louis, Louisville, 
Henderson & St. Louis, Western Railway of Ala- 
bama, Richmond, Fredericksburg & Potomac, Nor- 
folk Southern, Atlanta, Birmingham ®& Atlantic, 
Winston-Salem Southbound, Roanoke to Winston- 
Salem branch of Norfolk & Western, Florida East 
Coast, Carolina, Cliinchfield & Ohio, Georgia & 
Florida, Gulf, Mobilie & Northern, Mississippi Cen- 
tral. j 

Eystem No. 12—Illinois Central-Seaboard 

Illinois Central; Yazoo & Mississippi Valley, Cen- 
tral of Georgia, Seaboard Air Line. Lynchburg, Va., 
to Durham. N. C., branch of Norfolk & Western, 
Gulf & Ship Island, Tennessee Central, Carolina, 
Clinchfield & Ohio. 


System No. 13—Unioin Pacific-North Western 

Union Pacific, St. Joseph & Grand Island, Oregon 
Short Line, Oregon-Washington Railroad & Navi- 
gation Company, Los Angeles & Salt Lake, Chicago 
& North Western, Chicago, St. Paul, Minneapolis & 





Omaha, Lake Superioir & Ishpeming, Wabash lines 
west of the Missouri River. 


System No. 14—Burlington-Northern Pacific 
Chicago, Burlington & Quincy, Northern Pacific, 
Chicago Great Western, Miinneapolis & St. Louis, 
Spokane, Portland & Seattle. 

System No. 15—Milwaukee-Great Northern 

Chicago. Milwaukee & St. Paul, Great Northern, 
Chicago, Terre Haute & Southeastern, Duluth & 
Iron Range, Duluth, Missabe & Northern, Green 
Bay & Western, Spokane, Portland & Seattle, Butte, 
Anaconda & Pacific. 

System No. 16—Santa Fe 

Atchison, Topeka & Santa Fe, Gulf, Colorado & 
Santa Fe, Colorado & Southern, Fort Worth & Den- 
ver City, Denver Rio Grande. Western Pacific, 
Utah Railway, Northwestern Pacific, Nevada North- 
ort. 
System No. 17—Southern Pacific-Rock Island 

Southern Pacific Company, Nevada Northern, Chi- 
cago, Rock Island & Pacific, Chicago, Rock Island 
& Gulf, Arizona & New Mexico, El Paso & South- 
western, San Antonio & Arkansas, Pass, Trinity & 
Brazos Valley, Midland Valley, Vicksburg, Shreve- 
port & Pacific, Chicago, Peoria & St. Louis. 

System No. 18—Frisco-Katy Cotton Belt 

St. Louis-San Francisco, St. Louis-Southwestern, 
Louisiana Railway & Navigation Company, Chi- 
cago & Alton, Missouri, Kansas & Texas, Trinity & 
Brazos Valley, San Antonio, Uvalde & Gulf. 


System No. 19—Chicago-Missouri Pacific 
Chicago & Eastern Illinois, Missouri Pacific, Kan- 
sas City Southern, Kansas City, Mexico & Orient, 
Kansas. Oklahoma & Gulf, Texas & Pacific, Fort 
Smith & Western, Louisiana & Arkansas. Gulf Coast 
Lines, International & Great Northern. 
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The Very OLDEST 
Security for Money 


For thousands of years LAND has been 
accepted as basic security for money. 
Read pamphlet “Cultivated Farm Lands 
the SAFEST security for Loans,’”’ sent 
free. 


NEWS OF THE NORTHWEST, issued 


frequently tells what investors. should 
know. 

Sent free with our List “I’’ of current 
offerings. 


Clip the adv. It will serve as a request. 


E. J. LANDER & CO. 
Investment Securities 
a Grand Forks, North Dakota 














Utilities 
' One hundred thousand 
investors have purchased 
income-earning securities 


of strong public utilities 
through our organization. 





UTILITY SECURITIES 
COMPANY 
72 W.Adams St., Chicago, IIL 
Tel. Randolph 6262 
Milwaukee =< Louisville 




















THREE BOOKS 
OF REAL MERIT 


The Real Estate 
Educator 


The New Edition 
contains the Fed- 
eral Farm Loan 
System. How to 
Appraise Property, 
How to Advertise 
Real Estate, How 
to Sell Real Estate, 
The Torrens Sys- 
tem, Available U. 
S. Lands for Home- 
steads, The A B C’s 
of Realty and other 
useful information. 
208 pages, cloth, $2.00 postpaid. 


The Vest Pocket Book-keeper 


and Short Cuts in Figures 


A simple and concise method of 
Practical Book-keeping with in- 
structions for the correct keeping 
of books of account. How to 
take off a trial balance sheet and 
finally close and balance accounts. 
160 pages, artistic leatherette. 
Postpaid Price $1.00. 


The Vest Pocket Lawyer 


This elegant work just published 
contains the kind of information 
most people want. You can know 
the law—what to do—what to 
avoid. It is a daily guide—a man- 
ual of reference for the business 
man—the law student—the justice 
of the peace—the notary public— 
the farmer—the clergyman—the 
merchant—the banker—the doctor. 
360 pages, cloth, $1.50 Postpaid. 


THE FINANCIAL WORLD 


53 Park Place New York City 
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PAE. 


HE glowing 

reports that 

come from 
the Middle West 
regarding the new 
prosperity that has 
come from the ex- 
ceptionally fine 
wheat crop with 
high prices and the 
outlook for corn, 
in the territory of 
which Kansas City 
is the east-center, 
has brought a 


boom to 


possibility of a 
with the 


land accord 


rising income. Land sales have 
been few for the past three years. Not 
only has the temptation to buy realty 
been lacking but the credit with which 
to buy has been reduced. It is not to be 
expected that there will be a sudden re- 
turn of activity. 
actually 


The area most favored 
covers principally the states of 
Oklahoma, Nebraska and Mis- 

In them is raised half this year’s 

crop of winter wheat and in a large part 


Kansas, 
sour. 


of that area is a full average corn pros- 
pect. Other states will 
particularly the 
cluding the Dakotas, 
wheat is promising. 


share in the 
wheat, northwest, in- 
where = spring 
Some will 
though the nation’s 


most 


share in corn, crop 


is short half a billion bushels from last 





year. Hence we shall have no startling 
effect on farm country generally. In 
those most favored spots—though all 
producers will, of course, gain from the 
higher price level of and is 
likely to show a stiffer figure and the 
activity of sales will show some move- 


ment. But farmers are first paying their 
debts and are psychologically in a state 
of mind which leads them to conserva- 
tism. Unless there is another season of 
high prices for products we 
nothing 


shall see 
approaching a boom. 


Uniting B. & L. Associations 
Some 
effort 


weeks ago was mentioned the 
being made to 
and loan 


building 
group under 
Several 


operate 
associations in a 
one management. inquiries 


have come for further information as to 


how it works in actual practice. The 
question was put to Herbert G. West of 
Topeka, Kansas, the manager of one 
such group in a western state, and he 
replied: ‘We have only been operating 
about one year and have forty-nine 
offices in operation at the present time, 


some of which are 


functioning in nice 


shape and others stagnant. We operate 


R DEAL ESTATE SECURITIES / 


BY C.M.HARGER 
Will Land Boom ? 
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on a basis of opening an office in a city 
or town and appointing a good substan- 
tial citizen as assistant secretary and 
agreeing with him to reloan in the com- 
munity all that he collects on our in- 
vestment shares. He, 
commission basis, gives the small town 
or city, especially the ones that have no 
association, all the benefit of a local as- 
sociation without the overhead expense 
We require three local business men of 
the community, preferably members of 
the association, to pass on and appraise 
the property before a loan is passed upon 
by our board of directors at our home 
office, where it is finally approved or re- 
jected. In this way we try to obtain 
only the best class of loans and the best 
loans possible. 


operating on a 


Home Owners Count 
“I will say that so far every loan 
that we have made has been to a man 
who owns his own home, 
made on 


the loan being 
that home and he occupying 
the property. I do not know that we 
shall be able to keep that policy up, but 
we want our local man to be able 

point with pride to the security they are 
obtaining in their local community so 
that when their people invest with them 
and ask what kind of security we give 
for their money we can take them out 
and point to the house and say, ‘That is 
the security.’ We have a system where- 
by the local man deposits his money 
one of the local banks and reports to u 


once a week on these collections, 


f 


enabling 
us to keep up our books in first-clas 
stvle. After trial I am better 
satisfied with the proposition than ever 
and think it is going to be a fine thi 


s 


one year’s 


for the small community where they 
not able to support a local building a: 
loan association, for you know that u 
less somebody is financially interested 
any financial proposition that it is not 
success and the average locality do 
not have enough business that it war- 
rants local men in putting up the nec« 
sary funds. We write all the certificat 
that all the other associations do a! 
employ approximately the 
ods.” The 


/ 


same met! 
back of it so! 
mighty good ideas, and if it proves its 
it will furnish investment for local fun 
in many communities where the con 
tions prevent organizing an associati 
Likewise it helps the home 
get a roof-tree of his own. 


idea has 


builder 


More Land Bank Bonds 
It is reported that the 
bank will 


federal la 


issue $60,000,000 bonds ear! 
The Financial Worl: 











,utumn to carry on the operations of 
- district banks and accommodate the 
m country. The land banks are con- 
tinually adding to their output of loans 
d the producing country absorbs them 
ith regularity. L. K. Boyeson, vice- 
esident of the First Savings and Trust 
Rank, of Chicago, recently concluded a 
rvey of the agricultural credit condi- 
tions in the country for the Investment 
inkers’ Association. Although the 
twelve federal land banks mutually guar- 
tee the obligations of each other, Mr. 
yeson questions their ability to make 
od on the guarantee. His analysis of 
» land bank law from a legal stand- 
int says: 


“In considering this mutual guaran- 
tee, the question arises where the money 
ill come from, should the guarantee 
phase be brought into action. The capi- 
tal of the twelve Federal Land Banks 
is $44,500,000. They have a combined 
surplus and reserve of $5,000,000. The 
iggregate amount of the outstanding 
bonds is $865,000,000, or 173 times the 
reserve. The capital of each federal 
bank is a trust fund which must be kept 
intact for the benefit of the borrowers. 
| do not think the law as worded would 
permit any of the capital of one bank to 
be used to support another bank. The 
und, therefore, available for this pur- 
pose at present is only $5,000,000, which, 

my opinion, is not sufficient on the 
utstanding $865,000,000 bonds. Many 
of the Federal Land Banks are paying 
dividends. In my opinion, these divi- 
dends should be deferred until the sur- 
plus and reserve is amply sufficient to 

ver any -possible losses under the 
guarantee feature.” 


South’s Building Grows 


Building in the sixteen Southern 
states held firmly to the remarkable rec- 
ord of 1924 for the first six months of 
the vear. In fact, a gain of 2 per cent 
was recorded for the 109 cities included. 
lhe total of the reporting cities where 

mparative statistics are available show 
$270,000,000 as against $265,000,000 for 
he same period in 1923. The survey 

is made by G. L. Miller & Co., of 
\tlanta, and it adds that speculative 
huilding was at a low ebb, while hotels 
nd apartment houses again featured the 
howing. Many million-dollar hotels 

e in the list. Record figures were given 
rom many of the states.and nine were 
hove those of last year. South Caro- 
‘ina made the largest gain, 51.5 per cent. 

he survey says that the point of ab- 

irption has not been reached and will 

t be for some time to come, and it is 

pected that the remainder of the year 

ill show continued activity. The rapid 

velopment of the South is bringing to 

at section a pressure for larger ac- 

mmodations, and though some cities 
ive met their immediate needs there is 
) likelihood that there will be a falling 
ff in construction for a long time to 
yme. 
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Of course, this condition calls for a 
vast amount of capital and the real 
estate mortgage bond has done its full 
share in furnishing it. The sale of se- 
curities, based on the new apartment 
houses, hotels, etc., has reached vast 
proportions and seems likely to continue 
so long as the demand for construction 
exists. The South itself, like all rapidly 
growing sections, is without sufficient 
capital for all this new construction. It 
is getting it from the older settled parts 
of the country and is paying for it a 
higher interest rate than some other sec- 
tions—also a feature of a new country 
or a newly developed section. The real 
estate mortgage bonds that have built 
apartment houses and hotels in the South 
have thus far been met in full as due 
and interest payments are regular. This 
will continue while the rentals are steady 
and with the growing population and 
the industrial progress there seems no 
reason why this situation should change. 
Capital’s eyes are turning Southward 
in all parts of the country, and from 
the figures given there is good reason 
so to do. 


nt 
Fall of Cast Iron Pipe 


T is easy enough for a pool in a stock 

to jack up its price. The ‘difficult thing 
for it to do is to induce the public to take 
it off its hands at a profit. This fact the 
pool in U. S. Cast Iron Pipe has discov- 
ered “at a considerable cost to itself. 
DURANT was supposed to have operated to 
a considerable extent in U. S. Cast Iron. 
This is the belief in the street. Whether 
he has or has not he will not admit nor 
would it be expected of him.» Few losers 
are willing to be so candid. They would 
rather advertise their profits. For Cast 
Iron to have slid down the toboggan as it 
did is less cause for surprise than was its 
rapid rise as a non-dividend stock to a 
figure which appeared unjustified. Not- 
withstanding that it has been generally 
known that the hands of the company have 
been legally tied in regard to payments of 
dividends on the common stock, the pool 
operated in defiance of this obstacle. Prob- 
ably it thought it could work off its ac- 
cumulated holdings by giving the stock an 
appearance of unusual strength and specu- 
lative activity in lieu of dividends. It did 
not work, however. 
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Salvador Bonds 


Robert ‘Blahut, dealer in Bonds and Cor- 
poration Stocks, is offering a block of 
$250,000 Republic of Salvador Customs 
Lien 7 per cent Sinking Fund Gold Bonds, 
Series C, dated July 1, 1923, and due July 
1, 1957, at a price of 80% and interest, 
yielding over 8.80 per cent. These bonds 
are a direct obligation of Salvador and a 
specific lien on the Republic’s Customs 
Revenues. ‘Customs Revenues for the 
first six months in 1924 were $2,928,621, 
against interest and sinking fund charges 
on all Customs Lien Bonds of about 


$1,485,000. 

















REPUBLIC OF 


Salvador 


Customs Lien 7% Sinking Fund 
Gold Bonds, Series C 


Dated July i, 1923 Due July 1, 1957 
Denominations $500 and $1,000 


Both principal and interest are pay- 
able at the Metropolitan Trust Co., 
New York, in gold coin of the 
United States of America. 


A direct obligation of Salvador and 
a specific lien on the Republic’s Cus- 
toms Revenues, which revenues are 
collected by an Agent of the Metro- 
politan Trust Company direct in 
Salvador and remitted to New Yerk 
monthly. 

Customs Revenues from 1910-1923 
averaged $3,198,900 per annum and 
for first six months in 1924 were 
$2,928,621. Maximum annual in- 
terest and Sinking Fund charges on 
all outstanding Customs Lien Bonds 
about $1,485,000. 


Price 8014, and Interest 
Yielding over 8.80% 


Circular on application. 


Robert Blahut 


Bonds and Corporation Stocks 


50 Broad St., New York 

















Watch Your Ratings 











| Essential Service 








a Increasing Business 








| 
| 
Attractive Yield | 











We have prepared a special 
analysis of 


American 
Public Utilities 
Company 


7% Prior 
Participating Stock 


1. Subsidiaries serve prosper- 
ous and growing territory, 
including 130 cities and | 
towns. 


2. Net earnings for 1923 were 
over 6 times dividend 
requirements on this stock. 


3. Excellent management and 
financial condition. 


Circular sent upon request. 


H. F. McConnell & Co. 


(Established 1908) 
MEMBERS NEW YORK STOCK EXCHANGE 
150 Broadway New York 


Telephone Rector 2100 
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Menaaeenaneumeneennsereenennenenenne rir’: 


Over the Counter Market 


By The Outside Man 























We Deal In 
BANK & TRUST CO. SUGAR 
PUBLIC UTILITY TOBACCO 
BAKING CO. INDUSTRIAL 
STOCKS 


Stone,Prosser &Doty 


INVESTMENT SECURITIES 
52 William St., N. Y. Hanover 7728 

















Bucyrus Co. Com. & Pfd. 
Hall Switch & Signal 
Pittsburgh & Lake Erie 


KIELY & HORTON 
40 WALL STREET, NEW YORK 
Phones: Jobn 6330-4161 











Continental Gas & Elec. Corp. 
Securities 
Howe, Snow & Bertles 


(Incorporated) 
120 Broadway New York City 
Telephone Rector 6620 

















ST. LOUIS 








Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis, Mo. 











Undoing of Byrne & Co. 

N important failure among the mem- 

bers of the New York Stock Ex- 
change in a bull market, such as was an- 
nounced in the case of J. M. Byrne & Co., 
usually is indicative of misplaced faith or 
faulty judgment. It cannot be laid to un- 
business conditions. What 
proved to be the downfall of this firm 
was its identification with the spectacular 
oil operations of ex-Governor HASKELL. 
It extended to him credit facilities unjusti- 
fied by the character of the stocks in which 
he was dealing and, when the crisis oc- 
curred, it discovered that it was not his 
own capital with which he was financing 
his operations, but that of the firm and its 
customers. Since the MippLe States seven 
per cent notes, which Byrne & Co. handled 
are of doubtful value, would be entirely 
wiped out if the courts held they were il- 
legally authorized, the prospects are that 
the customers will receive little in final 
settlement. Such failures warrant the re- 
newal of THe FINANCIAL WorLp’s sug- 
gestion for the enactment of legislation or 
provision by the Governors of the Stock 
Exchange that inviting public 
patronage in some way be restrained from 
participating in speculative operations on 
their own accord. It is certain were it 
known by the public that a stock broker 
was indulging in this practice it would 
take its business elsewhere. 


satisfactory 


members 


This is one of 


the most needed reforms in the street. 
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USINESS in the unlisted market 
B this week was somewhat quieter. 

Trading in power and light stocks 
was in moderate volume with prices fairly 
firm. One of the features in this group 
was American Power & Light. There ‘has 
been quite a little speculation in this stock 
on reports of a split up in the shares. 
Just before the scheduled meeting of the 
directors the stock mounted to as high 
as 344 and later lost around 10 points of 
its gain. 


Following the meeting of directors it 


was announced that the stockholders would Cent. Mexico Lt. & Pr. 6s and Stock 


be asked to approve a plan to split the 
common on the basis of 10 shares of 
no par value for each $100 par of old 
stock, 

Directors stated that the high price to 
which the stock has mounted made the 
split-up essential. 

The American Power and Light Com- 
pany owns substantially all of the com- 
mon stock of the Kansas Gas and Elec-* 


tric Company, the Pacific Power and 
Light Company, the Portland Gas and 
Coke Company, the Nebraska Power 


Company, the Minnesota Power and Light 
Company and the Southwestern Power and 
Light Company. The American Power 
and Light Company was organized by the 
Electric Bond and Share Company, which 
supervises the operations of all the subsid- 
iaries. 

Outstanding at the close of 1923 were 
$13,239,456 worth of common stock at par 
value. This would mean that the_ 132,394 
shares of the common stock outstanding 
would be replaced by 1,323,945 shares of 
the new no-par value common stock. 

Bank stocks, which have been moving 
steadily into new high ground, now are 
about 100 points on the average higher 
than they were in 1922. 

According to Moody’s averages for bank 
stocks the monthly movement has been 
as follows: 


Month 1922 19235 1924 
SS ee rey 533 572 
Feb, ae 542 572 
| er 472 540 574 
Apr. 484 537 575 
BRET. canscciesispsieee 534 574 
BGR... ee 532 602 
July 488 533 636 
Aug. .. 505 536 636 
er ec 
ES ss ccna 
Nov. .... is ee rn 
| ee 556 


Deposits of New York banks are stead- 
ily mounting and the volume of business 
in bonds and stocks is proving stimulating. 
The advance in bank stocks is a response 
to the cheapness of capital and it should 
continue as the outlook for early 1924 
is for even lower money rates. 











Pitts. & Lake Erie 


Railroad 


STOCK 
Bought—Sold—Quoted 


J. K. Rice, Jr., & Co. 


Phones 4000 to 4010 John 36 Wall St., N. Y 














Guanajuato Power & Electric 6s 
and Stocks 


Empire Lumber 6s 


Hotchkin Co. 


Boston, Mass. 
Main 460 





Long Distance Phone 











New York & Harlem 


Bought—Sold—Quoted | 
MINTON & WOLFF 


80 Broad St., N. Y. Tel. Broad 4377 

















Cuba R. R. Equip. 5s, 1960 
Alabama Tract. 5s, & Com, 
Great Western Power 5s, 1946 
Grand Trunk Pac., All Issues 
Sheboygan Elec. 6s, 1946 

Yadkin River Power 5s, 1941 
Central Georgia Power 5s, 1938 
Virginia Western Power 6s, 1953 
Wheeling Electric 5s, 1941 
City Water Chattanooga 6s, 


ABRAHAM & CO. 


1931 


27 





William St. Telephone 
New York Rector 1 & 2 





Members New York Stock Exchange 














Ponzi Unbosoms Himself 


ITH Cuartes Ponzi freed from the 
Federal pen, after serving a three- 


and-a-half-year sentence, certain news- 
papers with a craving for the sensational, 
have invited him to unbosom himself t 
the public. 
Italian with a crooked twist in his br 
that he has sense enough not to claim ™ 
his portrayal of his rise and fall that | 
is the victim and not the victimizer. 
frankly confesses he has done wrong 
the light of the law but, now that he | 
done his penance to society, he has a rik 
to be heard. Ponzi’s scheme was a unique 


It can be said for this shrewd 


n 


one. He claimed, because of the difference 


in foreign exehange, he could earn as h 
as 300 per cent in dealing in international 
postal coupons. On such profits he c 
afford to pay investors 50 per cent on 
own notes. It was an out and out fra 
yet he succeeded in making enough peo- 
ple believe in him to enable him to stea! 
several million dollars. It is the 
story of blind greed when it once tak 
hold of a community. It spreads \ 
rapidly. All that is required is to all 
a few people to receive enormous pro! 
They soon will tell the news to othe 
From then on it runs along like a prair 
fire, until checked by the authorities. 
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Bryan’s Gas Station 
A S yet Governor CHARLES W. Bryan 
of Nebraska, Democratic nominee for 


Vice President, has not disproved the con- 
tention of heartless investigators that his 


gas station has sold only 217 gallons 


f casoline daily at a loss of 2 cents a gal- 
jon. At this rate this David of Nebraska 


is not denting much the Goliath of Oil as 


the Standard looms up in his political 
horizon. When this station was established 


it was loudly proclaimed from North to 
h, from East to West, throughout 


‘Nebraska, that it would break the monop- 
oly of the oil trust. Now that the clouds 
of smoke from this anti-trust battle have 


dispersed it is discovered that Nebraska 
| consumers have saved $76.20 in all. 
The experiment far from justified the cost. 
As a political shibboleth Bryan’s gas sta- 
might as well be placed in storage. 


4) 


A Mo.-Pac. Bond 


ie St. Louis, Iron Mountain & South- 





ern Ry. Co., of the Missouri Pacific Sys- 


em, has an issue of River and Gulf Divi- 
sions First Mortgage 4% Bonds, due May 
1, 1933, outstanding, that, at current price, 


85 and interest, yield about 6.25 per cent. 


‘hese bonds are secured by a civsed first 
lien on 772 miles of road, including 239 
miles connecting the western and southern 
parts of the System. On this 772 miles they 
are prior to Missouri Pacific First and 
Refunding Mortgage Bonds ($77,879,000 
outstanding, including pledged bonds) and 

Missouri Pacific General Mortgage 
Bonds ($51,350,000 outstanding). 

The Missouri Pacific Railroad is ar- 
ranging to purchase 37,500 shares of cap- 
tal stock, of Gulf Coast Lines, or 25 per 
cent of the total outstanding, and owns 
100,000 shares of Texas & Pacific Com- 
mon Stock. Traffic from these affiliated 
nes in the South can be exchanged with 
that originating on the northern parts of 
the System only over the St. Louis, Iron 
Mountain & Southern, which thus tends to 

upy a strategic position of increasing 
mportance in the System as a whole. 

————- 
How a Man Feels 
When he’s little, the big girls kiss him. 
When he’s big, the little girls kiss him. 
lt he’s poor, he’s a bad manager. 

if he’s rich, he’s dishonest. 

he needs credit, he can’t get it. 

li he’s prosperous, everyone wants to ‘do 
him a favor. 

he gives affection, he’s a soft specimen. 
he cares for no one, he’s cold blooded. 
he dies young, there was a great future 
for him. 

if he lives to an old age, he missed 
his calling. 
you save money, you are a grouch. 
you spend it, you are a loafer. 
ou get it, you are a grafter. 

uu don’t get it, you are a bum. 
what the H— —is the use? 

eninishdiedllinn teenie 
Siamese Twins at Liberty 


()* the ground that their evidence is 
needed FuLLER and McGekr, the Sia- 
se twins of the bucket-shop family, are 


ugust 16, 1924 
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the recipients of unusual courtesy from the 
authorities. Recently they were released 
from Governors Island, where they were 
held in contempt of court and are now out 
on bail though they have been convicted 
in the State court for grand larceny and 
operating a fraudulent brokerage business. 
McGee was depended upon to give in- 
criminating evidence against Attorney 
Fation, who had been charged with brib- 
ing a juror in the Durett-Grecory trial. 
But, as FALLoN was acquitted, his value as 
a witness was of very little importance. 
FULLER and McGEE are called the Siamese 
twins for they always have operated in the 
world of criminal finance together. The 
two were among the original members of 
the Blue Pencil club, a gang of slick fel- 
lows, who worked upon the vanity of men. 
This was before they launched intu the 
get-rich-quick promotion game from which 
it was but a short step into the bucket- 
shop business. The creditors of E. M. 
Futter & Co. think that the evidence of 
these Siamese twins will assist them in 
collecting money from supposed silent part- 
ners, and it is this expectation which per- 
mits them to walk the streets free men 
for the time being although, if they re- 
ceived their just deserts, they would be 
serving their time in Sing Sing where 
they properly belong. Unless corroborated 
by witnesses whose credibility cannot be 
assailed, whatever testimony they give 
would be of little value, considering that 
their purpose is a selfish one—that of an 
their purpose is a selfish one—that of 
saving their own skins. Men of this type 
have no respect for the truth. If these 
men are permitted to go scot free through 
some understanding, as underground 
rumors suggest, then may it be said that 
Justice has been grossly outraged and the 
commission of crime in New York City 
robbed of its terror of punishment. 


1) 


Davison Chemical Erratic 


ROM a speculative standpoint Davt- 

SON CHEMICAL seems to whirl around 
its Silica Gel process. It rises and falls 
like the mercury in the thermometer ac- 
cording to whether Wall Street feels op- 
timistic ‘or pessimistic about this great 
secret of the company. Recently the 
stock entered on one of its weak spells 
because rumor had it that the Vacuum 
Oil Co. had found Silica Gel as a process 
to reduce the cost of refining oil a dis- 
appointment. This the officials of the com 
pany have denied, apparently half-heart- 
edly, for it is to be noticed in the statement 
of Vice President HuNntiINcton that he 
does not say it is a success but confines 
himself to the remark that the experiments 
with the process are still in progress at the 
Vacuum Oil plant at Paulsboro, and that 
the results so far are satisfactory. If 
this is all the assurances Davison CHEM- 
ICAL can offer it to warrant its present 
price it is very intangible. THE FINAN- 
CIAL Wor-p has always viewed the specu- 
lative tendencies of Davison CHEMICAL 
with considerable skepticism. It does not 
repose much faith in such mysteries. They 
are not the real basis for values. Several 





- “FORTNIGHTLY” 
a . 
Copy on request 
CARDEN, GREEN & Co. 
Members New York Stock Exchange 
43 Exchange Place New York 

















CAPITAL 


to any amount for financing purposes 
wanted under favorable conditions in 
connection with only first class in- 
dustries and great landed properties 
in Germany. 

Transactions carried through in a ser- 
ious way, with first class references. 
Offers invited to B. C. 5325 clo AD- 
VERTISING AGENCY RUDOLF 
MOSSE, BRESLAU. 























DIVIDENDS 





Remington Typewriter Company 
First Preferred Dividend No. 73 
Second Preferred Dividend No. 63 and No. 64 

New York, August 12, 1924 

The Board of Directors has this 
day declared a quarterly dividend 
of 14% ($1.75) per share on the 
First Preferred and Series “S” First 
Preferred stocks, payable October 1. 
1924, to stockholders of record 
September 20,1924. 

The Directors also declared two 
quarterly dividends of $2.00 each 
per share on the Second Preferred 
stock, payable September 20 to 
stockholders of record September 


12, 1924. 
HAROLD E. SMITH, 
Secretary. 





SOUTHERN PACIFIC COMPANY 
DIVIDEND NO. 72 
A QUARTERLY DIVIDEND of one dol- 
lar and fifty cents ($1.50) per share on the 
Capital Stock of this Company has been 
declared, payable at the Treasurer’s office, 
No. 165 Broadway, New York, N. Y., on 
Wednesday, October 1, 1924, to stockholders 
of- record at three o’clock P. M. on Fri- 
day, August 29, 1924. The stock transfer 
books will not be closed for the payment 
of this dividend. Cheques will be mailed 
only to stockholders who have filed per- 
manent dividend orders. 
K. VAN DEVENTER, Treasurer. 

New York, N. Y., August 14, 1924. 





UNITED PROFIT-SHARING CORPORATION 

A semi-annual dividend of five per cent 
(5%) has this day been declared upon the 
Preferred Capital Stock of this Company, 
issued and outstanding, payable October 31st, 
1924, to stockholders of record at the close 
of business on September 30, 1924. 

No dividend shall be paid on or by rea- 
son of any and all beneficial certificates for 
preferred stock. 

The stock books will not be closed. 

E. A. WERNER, Treasurer. 
Dated, August 12th, 1924. 





Southwestern Power & Light Company 
Preferred Stock Dividend No. 47 

The regular quarterly dividend of one and 
three-quarters per cent (1%%) on the Pre- 
ferred Stock of Southwestern Power & Light 
Company has been declared for payment on 
September 1, 1924, to stockholders of record at 
the close of business August 18, 1924. 

A. C. RAY, Treasurer. 





AMERICAN POWER & LIGHT CO. 
71 Broadway, New York 
COMMON STOCK DIVIDEND NO. 47 
The regular quarterly cash dividend of 
24%2% has been declared on the Common 
Stock of the American Power & Light Com- 
pany for payment September 1, 1924, to Com- 
mon Stockholders of record at the close of 
business August 19, 1924. 
A. C. RAY, Treasurer 





months ago statements were published that 
the Silica Gel process was an established 
success. Even the stories published about 
this secret process do not hold together. 
Buying Davison CHEMICAL in face of the 
meagre information that is obtainable about 
it is like gambling in the dark. 
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Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.’’) 

















Week’s Sales 
tepresentative active stocks as of Thursday, August 21, j 

1924: Week's sales—Friday, 904,659 shares: Saturday, 343., Average Stock Prices 

535 shares; Monday, 859,582 shares: Tuesday, 1,103,569 rf 1924 pa . 
shares; Wednesday, 865,936 Shares; Thursday, 782,400 Aug.13 Aug.6 July 30 Aug. 15 
shares. 23 Railroads ............ 78.80 (77.93 78.31 64.17 
Migh Low Previous Thurs- 18 Industrials .........+.- yer gee — 86 » 
— Thursday’s day’s Ee ee ee 90.0 i 89.25 75.1% 

tess NAME of STOCK Clese” Close DEE for. vs sk nanede 26.30 26.04 25.79 22.12 

107% 78% Amor: Cam. «0.02% 125 125% 

76% 64% Amer. Locomotive 78% 79 

161% 140% Amer. Tobacco ’ 1525% 150 Bond Dealings, Jan. 1 to Date 

128% 119% Amer. Tel. & Teleg.. 125% 27% 1924 1923 1922 
53% 323 MBGCORGR .ccsocecs 35% 377 saieer al 9977 51.908 52 
105% 94 Atch., Top. & San Fe 104 105% U. S. Gov. bonds. yeep ted bre h bape Bae tet 
144% 110% =Baldwin Loco. ; 1195 122% Other dom. bds. arene "302 608,900 "402,621,300 
60% 40% Baltimore & Ohio.. 62% 64% Foreign bonds 334,832,2 aa saitite : 

70 418 Bethlehem Stee 1 3 ’ 247 29% 2.7 i 52 
50% 36% Cerro de oe su +See Total all bonds.$2,333,301,510 $1,819,847,230 $2,796,163,852 
76% 57 Chesapeake & Ohio 90% 88 

37% 19% Chic., R. I. & Pac.. 32% 341 j 

303% 24% Chile Copper ...... 31% oie Standard Oil Stocks 

31% 14% Chino Copper ..... 20% 215% Bid Asked Bid Asked 
69 5% 56% Consolidated Gas 70% 21 eS 15 15% South. Penn. Oil.124 127 
160% 114% Corn Products 325, 321, gmt Meee! 80% 80% Std. O. of Cal.. 57% 57% 
ce ae oe aoe 53% 51% Borne-Scrymser 210 220 Std. O. of Ind... 56% 57% 
81% 20% Davison Chemical 54% 51 Chesebrough 49 49% Std. O. of Kan.. 33 33% 
22% 10% Erie Ry. .......... 33% 30% Want. AOU o<.su 43 47 Std. O. of Ken..110 111 
93 52 Famous Players 835% 83% Galena-Sig. Oil . 55 57 Std. O. of Neb..235 238 
202% 1675, General Electric 275% 270 Hum. Oil & R.. 34% 35% Std. O. of N. J. 34% 34% 
17% 12% General Motors 5 14% Se eee ted 104 105 Std. O. of N. Y.. 38% 39 
43% 23% Inspiration Copper 26 27% Inter. Pet. 19 19% Std. O. of Ohio.282 285 
58% 27% Inter. Paper ...... 53% 54% ee eee 56 56%Swan & Finch.. 42 47 
62% 20% Kelly Springfield 14% 15% Penn. Mex. Fl. .. 32% 34 Union Tank Car.116 118 
94 58% Mack Trucks ..... 94% 97% Prairie O. & G..208 208% Vacuum Tank 64 641% 
63% 36  ##$Maxwell Mot., A... 51 52% Solar Refin. .181 183 Wash. Oil ...... 29 31 
30% 20% Miami Copper 235% 24 
107% 90% N. Y. Central ...... 106% 108% i ~~ 
1175 100 Norfolk & Western. 125% 126% Public Utility Stocks 

93% 53 Pan-Amer. Petrol.. 56 57% Bid Asked 
47% 40% Pennsylvania R. R. 44% 45% , eI - a Lehigh P. Sec... 75% 76% 
47% 36 Pere Marquette 65% 64 a ae 75% Miss. R. P. .... 28% 29% 
51% 41% Pub. Serv. Cor., N. J. 57 % 57 % am L&T a8 8) Mat. Pak. ....4i (148 
32, =#616% Pure Oil ....... 23% 23% am P &@ L. ...340 342 North. 0. Blec.. 11 12 
66% 40% Rep. Iron & Steel 47% 47% Am. P an 76 North. S. P. ..100 103% 
92% 65% Sears Roebuck 103 103% ot aap 143% 144% North. Tex. E... 61 J 
39% 16 Sinclair Consol. 17% 16% — "34. $85 £OkL G. & E. pf. 90 eC 
39 24% Southern R’way 64 64% a oan ae 95 Pac. G. & E. pf. 90% 91 
124% 74 Stewart Warner 53% 50% —- & so 65 67 Pue.S P.& L. . 59 61 
126% 93% Studebaker ........ 385% 37% - ered bp 6% pf. 90 93 Rep. R. & L. .. 88% 39% 
52% 345 Texas Company . 40% 40% ari B. & a “101 102 South. Cal. Edi. 98 98 % 
78% 46% Tobacco Products 64% 645% ee te ae. ae 93 Sta. G. & E. pf. 49 50 
64% 305% U. S. Rubber ..... 31% 32% i 6 ks E. 49 52 United G. & E... 33 35 
109% 85% WU. S. Steel ...... 107% 107% ll. P. & L, pf... 93 95  W. Penn. P.7%.102 103 
76% 55% Utah Copper ...... 80% 79% — =e Fees 

67% 52% Westinghouse Mfg.. 64% 63 5 

White Eagle Oil % 














Foreign Exchange 


Sterling 


Seeks eee 4.53% 4.565 
Pes, PRMD caevck<ar 5.56 5.42 
Lira . - -- 4.48% 4.28% 
Beigian Fr. ....... 5.13% 4.42% 
Switzerland 18.86 18.10 
Molland .....<<ss«s 39.05 39.27 
Austria .0014% .0014 
Sweden 26.61 26.65 
OR kckacn ws - 13.97 16.65 
Denmark .16.10 18.64 
Spain 13.49 13.64 
Brazil ee 10.00 
So ee 12.35 
Canadian Dollar 99.84 97.77 





Carl Loadings 


As the result, of material increases 


in the movement of grain, miscellan- 


eous freight and merchandise, car 
loadings for the week ended Aug. 2, 
on the Class 1 railroads, were $45,731. 
This is the year’s high record and 
19,872 more cars than were loaded 
in the week of July 26, and, in the 
opinion of railroad executives, marks 
the turning point in traffic, which 
they expect to increase continually 
until late in the Fall. 


The loadings compare as follows: 


1924 1923 1922 
Aug. 2.....945,731 1,033,466 842,663 
July 26.. -925,859 1,041,415 848,858 
SOE 20.0008 930,284 1,029,429 845,548 


July 12.....910,415 1,019,809 


850,676 














Ratio of Reserve 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the highest 
and lowest reserve percentage of the 


Federal Reserve system compare as 
_ follows: 

High Low. 
| ao 83.7 May 21 73.8 Jan. 2 
BPRS. sess 78.2 July 25 71.3 Jan. 6 
1922 80.4 Aug. 9 71.1 Jan. 3 
|; ee 73.1 Dec. 7 46.4 Jan. 7 


The reserve percentages of the New 


York Reserve Bank compare as fol- 
lows: 

es 91.5 May 21 73.8 Jan. 2 
1923...... 87.6 June 20 75.0 Jan. 3 
> ae 89.6 Jam 25 79.3 Jan. 4 
> >: A 84.1 Sep. 21 36.5 Feb. 4 














Daily Average Oil Production 


(Figures in Barrels) 
-———. 1924 ——_. 1923 
Aug. 9 Aug.2 Aug. 11 
Oklahoma 501,450 487,950 461,850 
Kansas 83,000 81,000 79,600 
No. Texas... 74,700 74,600 72,950 
Cen. Tex 175,800 176,300 223,650 
No. Louis’a 53,850 55,250 61,450 
Arkansas 146,450 144,950 116,300 


Gulf Coast & 


S. W. Tex. 120,450 124, 


107,200 7,300 


250 


100,150 
Eastern 113,000 
Wyo., Mont. 

and Colo... 124,900 


623,150 


125,200 


E92 8 


928,300 


150,300 


California 872,000 





Total . 2,010,950 2,005,100 2,251,250 
’ “> a, #,e01,20 








Money Rates 
es) Se. 45.00 bs <a 6 os 2% 
Time Loans ............+-2% %-2% % 
Commercial Paper ....... 3% % 
Rediscount Rates ...... 3% 
Bankers Acceptances ..... 1%% 
Bar Silver, London...... 34%,d 
Bar Silver, New York.... 68%d 
London Market 
Money in London % off at 3% per 
cent; short bills unchanged at 3% 
per cent; three months’ bills un- 
changed at 3 13-16@3% per cent. 








Commodity Prices 
Aug. 13 Aug. 15 

FOODSTUFFS 1924. 1923. 
Wheat, No. 2 red ...$1.43% $1.16% 
Corn, No. 2 yel..1.35% @36% 1.06% 
Oats, No. 2 white .65 .52 
Fir., std. Sp. pts. 7.10@7.75 6.95 
Coffee, No. 7 Rio -16% 40% 
Sugar, granulated .066 079 

METALS: 
Iron, 2X, Phila. 21.25@ 22.25 26.00 
Steel billets, Pitts. 38.00 42.50 
OS Oe ae 7.85 6.60 
DE cace SecA an cae 13.50 14.00 
ME. Giw.44)o ats wae soon eee 38.87% 

TEXTILES: 
Cotton, mid. upland. .29.75 25.65 
Printelothe ......... -07 06% 





















































































































































































































































The Financial World 


GUARANTEED RAILS 








i 
i 
Guarantor Bid Asked l 
\lbany & Sus. (Del. & Hud.) ..191 195 i] 
\lleg. & West (B. R. &P.) .... 98 102 I O eep Ou Nn Or! ’ 1e 
st. & Char. A. L. (So. Ry.) ....169 172 
Beech Ceesk GN. FT. Ci) ccsccccs 38 40 a i - 2 . P ' 
nomen & Albany (N. Y. C.) ..153 157 Pe VERY week we list in this column instructive booklets, circulars, i 
Can. South (Mich. Cent.) ...... 54 56 periodicals and special letters pertaining to investment and other 
‘Cay. & Susq. (D. L. & W.) .... 41 43 timely subjects, which we believe are of interest and benefit H 
‘Cleve. & Pitta. (Penn). ....5... 69% 70% tiie: % 
*Cleve. Pitts. Bet. (Penn.) ...... 38 40 to our subscribers. 
i ne ? —— on ona one = : Upon request and without obligation, any of those listed below 
*Day & Mich. pfd. SS SS ae 7 p : . 
Det. 2. 6 & W. OF EC) ....... 74 78 will be sent free, direct from the houses by whom issued. | 
‘Erie & Kel (MN. Fi CG.) 2.2.00 77 80% : s ig 
‘Erie & Pitta. (PeOmm.) ...ceees 57 61 Kindly send requests to i 
ee eee le Current Literature Department 
Ill. Cent: L. i. GN. Cent.) ...... 74 76 f 
ol. & Chi. (Chi. & Be Seen 2 25 
Peg weg gg re gl Tue FrnancraL Wor p, 53 Park Place, New York, N. Y 
PO ee eR ee ae eee eee 8 88 sts . ' 
Lack, R. R. of N. J. (DL. & WS) ne 81 “The Story of the Straus Plan’”—A booklet describing tersely First 
hap a (P. oy & St. L.) 87 90 Mortgage Real Estate bonds and their history has been pre- 
*Little Miami spec. (P. C. C. & St. Fs . 7 . ' 
“Bie pl Bc Sree ne ae a eae 38 40 pared and is ready for distribution by one of the largest com- if 
Litle Schn. N. R.R. & C. (Read.) . 39 42 anies i is fi 
anies S , 
M. St. P. S.S.M. L.L. (M. St. P. a een = field . : | 
RSG Ch aia GG ey Se as SN 58 61 In Every Man’s Business’”—A pamphlet designed for business men li 
Mob. & Ohio tr. ctfs. (So. Ry.).. 661% 68 oe omerae ; rj Si 
ah & an, aa on oes. ee es who desire to invest their funds with the greatest possible 
‘Morris & Essex (D.L.&W.) .... 78 80 safety, and with the best income return consistent with such iq 
*N. Y. H. com. & pfd. (N. Y. C.).135 138 safet i 
N. Y. Lack. & West. (D.L.&W.).. 99 102 : y- } 
Nor. R. R. of N. - eien sis anes 60 63 “Reccrd of Investments’’—A specially prepared loose leaf folder, con- 
*Os. & Syracuse (D.L.&W.) .... 84 88 es 
‘Pitts. B. & L. E. (B. & L. BE & taining detachable sheets properly marked and spaced for keep- i 
an ore oe cae ee ee 29 30 ing accurate information regarding bonds, stocks, mortgages i 
» & 4 Se a. »§ & 4. vr c . . . i 
Pa eden sve Sirs ec ees esa 58 60 and real estate, including time purchased, price paid, income, 
Pitts. Ft. W. & C. pfd. (Penn.) ..1 ; ; : ‘ ig 
‘Pitts. McK, ay. e _" & - sd etc.; also for keeping records regarding insurance, will be sent 
Ne Ys CO.) cecceeeceeeceeeceeees 49 53 upon request for XL49, by a large firm of investment bankers. 
Pitts. Young & Ash. pfd. (Penn.)139% 142 . ” j j j | 
Rens. & Sar. (Del. & Hud.) ....114 117 “The D. & E. Review’—A monthly pamphlet published in the interest | 
St. J. So. B. &S. (Mich. Cent.).. 28 31 of investor, giving a crisp resume of factors pertaining to | 
ot. L. dee tet otk. Ces, A. Ot. f the investe , giving a crisp ves si ctors p g 
Ed) soovem eco cr maeiiosteaasicst 108 109 the security market, together with opinions of the present and i 
St. L. Bdge. 2d pfd. (Ter. A. St. ay ; 4 
L.) eee ner Seen Soe SO 52 54% future outlook as deducted from the political and financial cur- 
Tunn. R. R. St. L. (Ter. A. St. L.)106 109 rent news. . 
Un. N. J. R. BR. & C. (Penn.)....199 202 oP ” i 
Utica C. & S. Cal. (D.L.&W.)..114 117 How to Select Safe Bonds’’—How to make eight tests that prove the 
Valley R. R. (D.L.&W.) ........ 94 98 safety of every investment is told in a booklet as above titled. 
Warren R. R. (D.L.&W.) ...... 64 68 ‘ feainaes . ” : : : 
——— “Public Utilities for Sound Investment’’”—An illustrated informative 
Fee Ia others $100 par value. booklet has been prepared bearing on the various aspects of 


the public utility business from the standpoint of the _ in- 
vestor and is covered concisely, analytically and in an _ inter- 





BONDS OF $100 DENOMINATIONS 


Retieend esting manner by a large company connected with this interest. 
ailroads , , ; : 3 
Bid Asked “Fortnigktly’—A bi-weekly survey of economic and market condi- 
a ing sae 4s .... 67 69 tions, together with a review and analysis of active stocks, has 
srooklyn-Manhat. Trans., 6s .... 81 83 . : I 4 : A 
C6... © St. Loule 6s. .....;.... 102 104 been issued by a prominent New York Stock Exchange firm and 
‘hie. 3 a : re 5 ° . . . 
ae Se. SG tat oat. 86... —- © is now ready for distribution. 
Chic. M. & St. P. com 4%s ...... 61 63 ‘iat ” sot! ; 
Chic. T. Haute & S. E. 68 ...... 60 65 “Municipal and Railroad Bonds’”—A weekly listing of high grade 
Colorado South 4%s .......... 88 90 — 54° ae : sc place hic av > ec oki 
Great Northern 5%s ...........100 102 securities of this class, which may be secured for the asking. 
Miss Kan. & Tex. pri. Ss ........ 85% 871% Issued by a New York Stock Exchange house. 
Miss, Kan. & Tex. pri. 66 ...... 101 103 a 9 —_ ail ey : r ‘ . 
New Werk Gant. 4 fc 99 106 The Formula of Safety’—The salient features of this Formula of 
Maveh ro, rfd. &imp. 5s .... 95 97 Safety as developed by an old established Bond and Mortgage 
Norf. & POUR: DOME 4B o 6 5 < ks 6c eae 87 89 i i 
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te Me ge Coal & Ir. 5s ...... 99 . rather than after, placing their funds. 
tear 4 Sy 8.6 2orn dh Cigis area ees os bP 4 ° 7 i ibi 
St. Lou.-San Fran. pri. 4s ...... 70 72 Industrial Trustee Shares—A four-page circular describing a plan of 
South Pac. Frisco Ter. 4s ....... 81 84 articinating i > . j -anj c adi ” 
pte gg ne gg lg lll rs ra participating interest in the capital stock of ten leading na 
Western Pacific 68s ............. 100 102 tional industrial companies. It is well worth reading. 
Standard Oil Issues—A house specializing in Standard Oil securities 
atte Reads issues eekly summary pertaining to available information 
Arment @ Ca. BGS 6.66 iessivcss 90 92 sSSUC o Vey Sey P enti ans 
Bethlehem Steel rfd. 5s ...... 95 97 on these and other miscellaneous oil securities and will gladly 
Central 2eGther GO ...cccessacscs 99 100 ail . r oO a t 
Cum. COMO BOGOR BE ook ck sc cvcce 98 100 mail a copy on request. 
Continental P. & B. 6%s ...... 91 93 Chesapeake & Ohio—Of more than passing interest, in view of the 
OGG ROF Tie GH ccsccesvceoses 103 105 : ° . 5 m << ¢ - ajc 
austin Gee) Bike. 2... cn 98 100 large railroad consolidation recently announced, is a _ special 
National Leather 88 ............ . 97 99 analysis of the above railway and its position in the merger. 
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ae Gye ee anes 100 101 Kindly mention Analysis No. 1657. 
: A New Era in Real Estate Bonds is the title of a booklet written in 
Public Utility Bonds three chapters, pointing out in a clear and concise manner 
Amer. Tel. & Tel: Gt6G ..iccecce 101 103 . ‘ 7 , P , - 
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Empire Gas & Fuel 7% ...... 93 95 interested in this class of securities. 
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Montana Power 58 ..........-. 97 99 Monthly Quotation Folder—The purpose of this sheet is to furnish 
Metropolitan Power 6s ........-- ir ed investors with market on securities of widespread interest. 
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Northwest Bell Tel. 7s ........ 108 109 : “oe ™ ate T a , - & ik Baw 
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a. wie ae aek on 91 93 inactive bonds and stock The Ne ’ rk Stock Exchange form 
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Portland Ry. & Lt. 5s ...... . 84 86 terested upon request. 
San Antonio Pub. Serv. 6s ...... 98 100 
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How to Judge a Security 


UL HERE are many ways of arriving at a conclusion, 
but if you grant that the fewer the errors the sound- 
er the method, then the plan followed by the editor of 
Guenther’s Independent Appraisal of Listed Stocks must be 
better than most. As the name indicates, The Appraisals 
attempt to appraise every stock listed on the New York 
Stock Exchange—a big undertaking, but when expertly 
and conscientiously done full of startling results. 





The editor of The Appraisals judges the value of the 
stock of a corporation by (1) the company’s own fig- 
ures, analyzed by him in detail; by (2) the general con- 
ditions in the industry; by (3) the standing of that corpor- 
ation in the industry; by (4) its management; by (5) its 
previous record in general adversity. He looks for hid- 
den meanings in figures. For example, he found a com- 
pany that balanced its books neatly by adding ten million 
odd dollars for increased value of real estate, and that 
in a town dependent upon one industry! 


The results of 1923 make The Appraisals’ predictions 
little short of amazing. 113 companies made dividend 
changes. The Appraisals predicted 92, or 81.4 per cent. 
There is no record anywhere, in any other financial un- 
dertaking, of such accuracy of opinion. In the railroad 
field alone 14 dividend changes occurred, and The Ap- 
praisals predicted 12 of the 14. 


The Appraisals are a unit of The Financial World’s 
Service to its subscribers. An investment of $10.00 
assures you of a complete financial service for one year, 
twelve issues of The Appraisals and 52 weeks of The 
Financial World and its Confidential Advice Service. 


FOR YOUR CONVENIENCE ~ 


THE FINANCIAL WORLD 
53 Park Place, New York 


Inclosed is $10.00, for which send me the current issue of (GUENTHER’s INDEPENDENT APPRAISAL 
or Listep Stocks, to be followed by the next eleven monthly issues and 52 regular weekly issues of 
[HE lrnaANcIAL Woktp and the privilege of consulting your Confidential Advice Service during that 


period, 
Name 


\ddress 


City 


State 


A complete financial service for $10.00 a year. 



































